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Indications  are  that  the  1926  croTD  of  Swiatra  tobacco  (wrapper  . 
leaf)  is  of  a  very  inferior  quality  compared  with  the  crops  of  previous 
recent  years,  according  to  a  report  received  in  the  Department  of  Agri- 
culture from  Consul  Sydney  B.  Redecker  at  Medan.    The  quantity  of  the 
crop,  hov/ever,  is  expected  to  be  quite  large,  present  estimates  ranging 
from  220,000  to  240,000  bales  of  176  pounds  each,  as  compared  with 
218,000  bales  in  1925.     Of  particular  interest  to  the  American  trade  is 
the  fact  that  the  proportion  of  the  so-called  "American-leaf"  is  50  per 
cent  belov:  the  quantity  produced  in  1925. 

A  prolonged  drought  in  the  Sumatra  tobacco  growing  region  during 
the  most  critical  period  in  the  development  of  the  plants  from  March  to 
the  end  of  May,  1926,   is  given  as  the  cause  of  the  poor  quality  cf  the 
1926  crop.     Sumatra  growers  usually  put  cut  their  tobacco  plants  from 
December  to  March,  depending  upon  the  exact  location,  elevation,  etc., 
of  the  particular  estate.     This  planting  period  is  just  before  the  rainy 
season,  v;hich  comes  in  April  and  lasts  until  the  end  of  May.    The  1926 
rains  did  not  begin  until  late  in  May  when  it  vas  too  late  for  mcst  of 
the  estates,  especially  those  situated  in  the  hills,  where  tobacco  is 
planted  several  weeks  earlier  than  on  the  plains.     Consequently,  while 
the  average  quality  of  the  entire  crop  is  said  to  be  poor,  the  leaf 
grown  on  estates  planted  late  in  the  season  and  near  the  end  of  the 
drought  period  was  less  seriously  affected  than  that  grown  on  the  es- 
tates planted  early  in  the  season. 

It  is  of  vital  importance  that  there  be  an  abundance  of  rainfall 
immediately  after  the  planting  season  in  order  that  the  plants  develcp 
properly  and  that  the  leaves  become  of  the  proper  quality,  states  Consul 
Redecker.     a^ing  to  the  scarcity  of  rainfall  during  that  period  this 
season,  an  ^onusually  high  percentage  of  the  crop  consists  cf  thick,  heavy 
leaves,  and  of  leaves  of  short  lengths.    xMoreover,  a  large  proportion  rf 
the  leaves  has  been  mottled  in  color.     It  is  certain  that  the  1926  crop 
yielded  a  very  much  smaller  percentage  of  the  finer  bcttom  leaves  which, 
in  normal  years,  are  the  only  qualities  purchased  by  American  cigar  man- 
ufacturers.   Late  in  December  1926  it  was  estimated  that  the  crop  of 
these  finer  American  grades  was  50  per  cent  lower  than  that  produced  the 
year  before. 
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Practically  the  entire  output  of  Sumatra  to"bacco  is  produced  "by 
five  large  Dutch  companies,  states  Consul  Redecker.     These  companies  are 
memlDers  of  a  tobacco  planters'  association  kno^^n  as  the  "Deli  Planters 
Yereeniging"  and  by  agreement  ship  their  entire  production  of  tobacco 
exclusively  to  the  Rotterdam  and  iimsterdam  auctions.     It  is  expected 
that  the  American  buyers  attending  these  auctions  in  1927  will  have  to 
take  considerable  quantities  of  poorer  grade  leaf  V7hich,  in  years  of 
norm.al  production,  •.Tould  not  interest  them.     Goring  to  the  very  small 
percentage  of  the  crop  consisting  of  the  so-called  "American-grades", 
it  is  likely  that  there  will  be  keen  competition  and  high  prices  for 
those  qualities. 

The  following  table  gives  the  quantities  of  Sumatra  vvrapper  tobacco 
sold  at  the  auctions  in  Holland  from  1920  to  1925,  the  amount  realized  at 
the  sales,  and  the  qiiantities  purchased  for  the  American  trade.     In  nor- 
mal years  Anerican  purchases  -imount  to  upwards  of  25  or  30  per  cent  of 
the  value  of  the  total  cro,-  sold.     As  Anerican  cigar  manufacturers  pur- 
chase only  the  very  finest  grades  of  Sumatra  tobacco  which  command  the 
highest  prices  at  the  auction,  the  value  percentages  of  Anerican  purchases 
are  rruch  higher  than  the  quantitative  percentages. 


TOBACCO:    Sales  of  S^umatra  leaf  at  Rotterdam,  and  Amsterdam 

auctions,  1920-1926 


Year 


Quantity  sold 


Proceeds  realized 
from  sales 


Quantities  taken 
by  American  buyers 


Total  :Per  cent 


of  total 


Bales  a/ 


Dollars 


Bales  a/ tPer  cent 


1920   :  145,507  ;  222,009,000  :  19,931  :  13.6 

1921   :  163,681  :  166,567,500  :  28,005  ;  17.1 

1922   :  194,708  :  259,875,000  ;  40,544  :  20.8 

1923   :  207,858  '   :  316,710,000  :  28,913  :  13.9 

1924   ;  207,618  :  337,012,200  :  30,000  :  14,4 

1925   :  213,317  :  303,208,000  :        b/  :   


a/  Bales  of  176  pounds  each,  b/  Hot  given.  Probably  not  available  in 
o!ffice  of  Consulate  at  time  of  writing. 
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TOBACCO  IvlARIg-T  OUTLCOX  IN  NOKTHERIJ  AND  CENTRAli  EUROPE 

The  1S27  demand  outlook  for  American  unmanufactured  tooacco  in  the 
principal  markets  of  Northern  and  Central  Continental  Euroje  appears  more 
favorahle,  on  the  whole,  than  for  1926,  accordirig  to  a  report  received 
from  Agricultural  Commissioner        G.  Haas  at  Berlin,  G-ermany.  Increasing 
aoilitj  to  "buy  in  m.ost  of  these  markets,  decreased  domestic  production  and 
higher  prices  of  domestic  tohaeco  in  1926  in  some  countries,  together  vrith 
growing  consumption  of  products  utilizing  Anerican  tobacco,  and  an  upward 
tendency  of  .American  tohacco  exports  to  this  region  at  the  end  of  1926, 
are  important  factors  in  this  outlook,  according  to  Mr.  Kaas .     It  also 
seems  probable,  considering  the  small  imports,  that  stocks  of  certain 
American  tobaccos  have  declined  in  the  past  tv/o  years  . 

T^hile  the  demand  outlook  for  American  tobacco,  generally,  appears 
more  favorable,  prospects  for  dark  tobaccos  from  Kentucky,  Tennessee  and 
Virginia  -  our  leading  exports  to  this  region  -  seem  relatively  better 
than  for  other  tj^es.     This  is  chiefly  due  to  evidence  of  ^teadily  and 
rapid?uy  groY/ing  consumption  of  smoking  tobaccos  in  G-ennany,  taken  with 
the  fact  that  Northern  European  tobacco  crops,  which  compete  with  Am.erican 
dark  tobaccos,  are  quite  generally  sm.aller  this  year  than  in  1925,  and 
bringing  higher  prices.     Such  evidence  as  is  available  also  indicates  that 
dark  tobacco  stocks  are  comparatively  small  as  s  result  of  reduced  impor- 
tations in  1925-26. 

The  demand  outlook  for  bright  flue_cured  and  other  cigarette  tobac- 
cos seeiTis  slightly  more  promising  than  for  1925,  in  view  of  the  steadily 
rising  cigarette  cons-ornDtion,  the  sm^aller  1926  supply  in  Balkan  countries, 
especially  Bulgaria,  and  the  aDparently  favorable  tendency  of  Anerican  ex- 
ports of  such  types  to  Northern  Europe  in  1926.     The  distinct  preference 
for  Turkish  type  cigarettes  prevailing  in  this  region,  however,  especially 
in  Germany,  Czechoslovakia  and  Austria,  does  not  admit  of  an  unqupjif iedly 
optimistic  view  of  the  outlook.     American  merchandizing  efforts  will  have 
som^e  bearing  upon  the  amiount  of  business  that  develops. 

Germany 

The  outlook  for  the  sale  of  American  tobaccos  in  Oermany  during 
1927,  as  well  as  for  some  time  ahead,  is  relatively  more  favorable  for 
dark  tobaccos  from  i^entucky,  Virginia  and  Tennessee,  and  other  smoking 
tobaccos,  than  for  the  essentially  cigarette  types  such  as  bright  flue- 
cured.     German  consuroption  of  all  the  chief  tobacco  products  is  now  in- 
creasing, but  in  the  case  of  cigars  very  little  American  tobacco  is  ever 
used,  while  with  cigarettes,  the  distinct  preference  for  Turkish  type  to- 
baccos, makes  the  1927  outlook  only  modera'.ely  more  favorable  in  spite  of 
reduced  tobacco  production  in  the  Balkans  'his  year,  and  some  upward  tend- 
ency of  American  cigarette  leaf  export  to  Germany  in  1926. 
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Practically  all  indications,  hov/ever,  point  tor^ard  an  improved 
Serman  demand  for  dark  totacco  types  and  other  jUncrican  smoking  and  chevzing 
tobaccos.     The  chief  factors  upon  vrhich  this  favorable  outlook  is  "based 
are  the  follo'.Ting: 

(1)  Steadily  increasing  consiriiption  of  smoking  tobacco. 

(2)  Smaller  production  of  competing  domestic  tobacco. 

(3)  Comparatively  small  purchases  of  Arierican  dark  tobaccos 

in  1925-26,  V7ith  resultant  lo-^ering  of  stocks. 

(4)  Tendency  to  increase  imports  of  American  dark  tobaccos 

at  the  end  of  1925. 

(5)  jro-?ring  demand  for  better  quality  smioking  tobacco. 

(6)  Comparatively  high  taxes  on  cigarettes. 

(7>  Increased  activity  in  factories  manufacturing  smoking  tobacco. 

Jmck  an -American  point  of  vie-',  the  m.ost  important  dev?lopm.ent  in 
G-erm.an  tobacco  consum-jtion  during  the  "oast  t'vo  years  is  the  tendency  torard 
increased  consumption  of  piiDe  tobacco.     Consumption  has  increased  steadily 
from  42,552,257  pounds  in  1922  to  59,303,740  pounds  in  1925  (1919  con- 
sumption '-as  about  57,319,600  pounds),  and  1926  data  indicate  a  further 
large  increase.     This  tendency  is  contrary  to  the  trend  before  the  vrar , 
ho':":ever,  and  is  probably  accounted  for,  largely/,  by  the  comparatively  high 
taxes  on  cigarettes.     As  long  as  cigarette  taxes  continue  high  in  relation 
to  taxes  on  smoking  tobacco,  a  heavy  consumption  of  smiOking  tobacco  may  be 
expected. 

The  market  outlook  for  Ainerican  dark  tobacco  is  materially  improved 
by  the  decreased  1926  acreage  and  production  of  domestic  tobacco  in  Ger- 
many, the  reduction  in  acreage  amountirig  to  17  per  cent.     Domestic  grorrn 
tobacco  is  the  chief  competitor  of  A^xerican  tj-pes  used  for  smcking  tobacco 
in  the  G-erman  market-    Prices  prevailing  for  German  leaf  at  the  end  of  1926 
V7ere  from.  20-25  per  cent  higher  than  a  year  ago.    Part  of  the  difference, 
however,  is  due  to  the  materially  better  quality  of  the  crop  this  year. 

German  purchases  of  American  dark  tobacco  in  1525-25  \"ere  also  much 
reduced  as  compared  vrith  the  preceding  years,  and  the  impression  prevails 
that  the  stocks  of  these  tobaccos  are  nov7  comiearateively  small.     This  be- 
lief is  borne  out  by  the  tendency  to77ard  increased  German  imports  of  i^er- 
ican  darir:  tobaccos  at  the  end  of  1925,  imoorts  during  Oct ober-]^Iovemiber  of 
this  near  exceeding  2,865,930  pounds  as  compared  -rrith  749,554  pounds  during 
the  samie  months  in  1925. 

A  further  developm.ent  favorable  to  the  increased  sale  of  AjTierican 
leaf  for  sm.okir-g  tobacco  is  the  increasing  consurptive  dem.and  for  better 
quality  pipe  tobacco.     During  the  first  t77o  quarters  of  1926,  over  50  per 
cent  of  the  smiOking  tobacco  consumed  in  Germ.any  consisted  of  tobacco  valued 
at  65  cents  per  Dound  and  above,  "'hereas  in  1924  only  45  per  cent,  and  in 
1925  only  48  per  cent  of  the  total  consiumption  ras  of  this  class  of  to- 
bacco.    The  American  leaf  used  for  smoking  tobacco  is  of  better  quality 
than  competitive  European  types. 
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Statistics  on  the  employment  in  the  Geraan  tobacco  industry  also 
indicate  a  comparatively  healthy  situation  in  the  sirioliing  tobacco  section. 
Ernployment  is  hi£:her  than  in  the  cigar  and  cigarette  sections  and  has 
shorrn  steady  inrprovement  throughout  1925,  reaching  about  92  per  cent  fully 
employed  in  November. 

The  consumption  of  chering  tobacco  has  been  rising  since  1922,  vrhen 
a  sharp  decline  occtirred,  and  it  seems  probable  that  the  demand  for  Ameri- 
can leaf  for  this  purpose  will  be  maintained  or  somewhat  increased.  Con- 
sumption of  snuff  tobacco  has  sho?7n  no  tendency/  up  or  d07;n  since  1924. 

Czechoslovak:ia 

Czechoslova}^:  demand  for  j^erican  tobacco  in  1927  prom.ises  to  be 
little  if  any  mors  favorab]-::    than  in  the  past  year.     The  preference  for 
Turkish  type  cigarettes  is  probably  even  more  pronounced  than  in  G-ermany, 
and  dom.estic  production  of  tobacco  is  steadily  increasing.     The  dom.estic 
grown  product  is  largely  used,  as  in  Germany,  for  smoking  tobacco,  and 
accordingly  is  competitive  v/ith  ^erican  dark  tj^cs.     The  increase  of 
producl:  ion  is  probably  large  enough  to  offset  any  increase  in  the  con- 
sumption of  smoking  tobacco. 

The  importance  of  the  tendency  in  the  domestic  tobacco  production 
is  sho\vn  by  its  relation  to  the  Czechoslovakian  imx)crts.     Liom.estic  pro- 
dustion  tepresented  an  amount  equal  to  6.6  per  cent  of  the  amount  import- 
ed in  1921,  '7hile  in  "J.923  it  increased  to  15.5  per  cent  and  in  1925  t(. 
36-2  per  cent. 

Austria 

Austrian  cons^umpt ion  of  tobacco  products  in  rhich  A^nerican  tobacco 
is  utilized  is,  on  the  whole,  about  stationary,  and  no  significant  increase 
in  dem^and  seems  likely  in  1927.     The  consumption  of  cigars  in  which  som-e 
American  dark  tobacco  is  U£-:d  is  re-corted  to  be  increasing  /  slightly,  but 
Dipe  tobacco  consum-otion  is  about  satisfactory,  or  possibly  slightly  declin- 
ing.    The  preference  for  Turkish  t^'pe  cigarettes  is  general  and  American 
cigarette  types  p.re  little  used, 

Baltic  Countries 

?ew  actual  data  on  countries  of  this  region  are  available,  but  con- 
sidering the  tendency  of  American  exoorts  of  tobacco  to  these  countries  in 
1926,  the  production  situation  in  areas  supplying  these  countries,  and  the 
fact  that  American  cigarette  types  are  in  a  somevrhat  stronger  posit icn 
than  in  Germ.any  and  Central  Europe,  the  outlook  for  American  new  leaf  d'^es 
not  appear  unfavorable. 
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C-SH^vlAI^^  COIISTB'IPTICI)!  OF  CIOAHS,  CI&ARF.TTES  .AlTD  PIPE  TOBACCO,  1924-25 

(based  on  tazation  statistics) 


Per 

iod 

'.  . 

vigars 

oxgareotes 

jr.ipe  i/Ooacco 

:  Thousands 

:  Thousands 

:  Pounds 

2d  quarter 

1    OHO  Tin 

;      D , lie , c  f 1  ; 

3d 

It 

X  ,  ceo  ,  KJO'-s 

1        o  ,t-)Db  ,  by  o 

4th 

It 

L  ..  UUo  ,  ;  yu 

;  d,odU,UJ.x:> 

,      le ,  b---! ,  uy  w 

1925  - 

1st 

!  1,348,148 

:  6,939,892 

t  12,535,49? 

2d 

It 

T       ICO     O  /I  D 

1  ,'-169  ^d'^? 

:  8,295,o9d 

li,D01,5DO 

3d 

It 

1,578,870 

:  12,592,854 

:  13,752,297 

4  til 

ti 

1,598,582 

:  3,584,132 

;  15,937,457 

1926  - 

1st 

H 

1,099,749 

:  5,056,294 

:  18,119,391 

2d 

If 

1,319,392 

:  7,374,055 

!  20,541,253 

3d 

It 

:  1,491,453 

:  7,595,781 

:  21,795,559 

So'jirco 

eutscher  Reichsanzeiger  1926' 

OSHIvl^  CONSUIvIpTIOlT  0?  Si/IOZIiTG-  TOEACCC  37  PHICS  CI^ASSES 
(erpressed  as  per  cent  of  total  cc Ms^-impti on) 


prices  in  cent;;  T)er  r^ound 

Taz  Year  ; 
j\pr.  1 -Mar.  31' 

Up   ao. 8^21, 6 ;2?. 0:32. 4:37. 3:43. 2:48. 6.54.0:59.4 
to      to  :  to  :  to  :  to  :  to  :  to  :  to  i  to  :  to 
1 0 , 3  : 2 1 .  6  . 2 7  . 0  : 3 2 . 4  •  3 7 . 8  : 4 3  . 2  J  4 3  6  •  5 4 . 0 : 5 9 . 4  : 64 . 8 . 

:64.8  :!.Iore 
;  t.-)  :than 
:75.6:75.6 

Average  1924  ; 

"  1925 
1st  qtr.1925 

2d      "  1925 

per  :per  ;Per  :Per  :per  :Per  JPer  ^-er  'Per  ;per 
cent  :cent :cent  ^cont :cent icent  Jcent :cent 'cent :cent 

5per  :Per 
Jcent :cent 

<-i-c  « 

^  • 

4.0:  7.5:  3.7:  9.5:  2.9:14.3:  1.4tll.2:  0.5513.7' 
4.5:  8.0:  3.1;  3.2:   1.4:16.5:  0.6;  3.3:  0.2:18.8 
1  3.0;  5.3:  2.5:  5.9^  0.7:13.1;  0.5:  7.2:  0.1:31.8 
.  5.0:  5.3:  2.6:  5.1:  0.7:13.2:  0.5:  5.3:  0.1:31.5 

12.7; 18.9 
8.9:20.7 
.  6-6:25.3 
•  6.0:22.1 

Source:     "Die  Taba>^elt  1925." 


EKPLCTMEHT  IN  THE  GEH?.^AiJ  TOBACCO  lilDUSTHY,  1926 
(per  cent  fully  erriployed  -2./) 


Period  b/ 

'Smoking  tobacco- 

Cigars 

Cigarettes 

'Whole  industry 

'      Per  cent  '• 

Per  cent 

Per  cent 

Per  cent 

1925 

1st  quarter  , 

73.6  ; 

19-9 

36.5 

24.8 

2d     '  " 

:           81.0  ; 

35.7 

53 , 5 

40.4 

3d  " 

:  81.5 

;          65 . 2 

51.4 

56.2 

OctolDer 

:  87.0 

76.8 

!  52,9 

:  75.7 

November 

\  91.3 

79-0 

61.2 

Source:     "Die  Tabakiv^elt,  1926".     a/  Data  for  s.T.oking  tobacco,  cigar,  and 
cigarette  industries  are  for  Free  '.Yorkers  Unr^ns;  for  the  whole  industry, 
for  both  Free  V/orkers  Unions  and  the  sOrcalled  "Christian  Unions", 
b/  Average  for  the  period. 
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Year 


G-EEMiH  C0N,SUIvI?TI01T  OF  TOBACCO  PRODUCTS 


1913. .. 
1923 . .  . 

192       .  . 

1925 
Half  year 
1925  b/ 


:  Cigarette 

 :Ci-^areLtes.  to"baxco_ 

"a  ou  sands 


111  ou  s  aiid  s  :    P  ound  s 


Smoking 
tobacco 


P  ounds 


2,810,345:15,059,637 : 


582 


51.574 


./3  ,  COO ,  000 : 12 , 989  ,  853  :      826 , 723  np7 ,319,  600 
3, 533,500:21, 541, 100: 17, 870, 267    '  "  ' 
5 , 439 ,400 : 25 , 3?9 , 600 • 17 ,446 , 984 
5, 746, 458:30, 528, 585: 12, 561, 099 


853 
,823 
50^310,' 731 


52 , 5o ( 


42 . 137 , 823 


Chew  ing 
tobacco 


F  jeces 

a/5 , 600 . 000 
180 , 500 
247,400 
255'875 


139,871 


Smiff 
tobacco 


rounas 

a/10,802,540 
4,557,313 
5,172,433 
5.080,156 

2,570,350 


Source:    Vierteijahrshef te  duer  Statistik  des  Deutschcn  Heichs. 

a/  Estimate  "Entv.'urf  eines  Tabaksteuergesetzes'' ,  ITat ion alsversajnme lung s- 

drucksachen,  ilo.  379,  page  45.     Chevring  tobacco  inkgs..  1913. 

0/  Eig-'ures  for  192b  and  1925  according  to  "Eeutscher  Reichsanzeige-r" . 
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DSVELQFMEITTS  I!T  FOBEJON  LIABISTS  FOR  AMEHICiUJ  L5AF  TOBACCO 

Changes  are  taking  place  in  foreign  narkets  for  American  totacco 
and  in  foreign  competitive  production  v^hich  should  be  carefully  considered 
"by  American  grovrers  in  planning  future  crops.     In  the  foreign  demand  situ- 
ation the  out st priding  development  seems  still  to  oe  the  tendency  for  cigar- 
ette consumption  to  outrun  consuQ-iot ion  of  pipe,  chewing,  cigar  and  snuff 
tccaccos,  although  pipe  smoking  ap'oears  to  "be  gaining  somewhat  in  Central 
and  Northern  European  countries.    Present  evidence  indicates  continued 
expansion  of  the  world  miarket  for  lighter  tobaccos  suitable  for  cie;ai"ette 
manufacture  while  the  market  for  dark  fired  and  dark  air  cured  types 
regains  unprom.ising. 

Changes  of  principal  importance  in  foreign  tobacco  growing  are  the 
foJlowing:    A  rapidly  increasing  production  of  cig&r  tobacco  in  Porto  Rico; 
a  inainbained  high  rate  of  production  in  Italy,;  some  reduction  of  production 
in  the  Balkan  countries  and  certain  countries  of  Central  Europe  ,and  a  grad- 
ual increase  under  a  preferential  tariff  policy  in  "".itish  Empire  countries 
The  effect  of  these  various  changes  in  the  vol-'jrne  cf  production  in  differen'i 
foroign  countries  is  on  the  v^hole  to  increase  the  ccrpet  it  ion  v^hich  ATiCrica". 
producers  have  to  m^et .     Comipetition  is  increasirig  particularly  in  the  dark 
types  and  m.ore  in  the  inferior  than  in  the  best  grades.    American  gr'cwers  in 
order  to  compete  most  effectively,  should  strive  to  improve  the  quality  of 
the  leaf  grown. 


The  importance  of  foreign  markets  and  of  foreign  comt)etition  in 
those  markets  to  American  growers  is  realized  when  it  is  considered  that 
more  than  one-third  of  our  tobacco  crop  is  exported  each  year.    During  the 
calendar  year  1926  the  United  States  exported  473^763,733  pounds  of  un- 
manufactured tobacco,  an  an.ount  equivalent  to  35.1  per  cent  of  the  total 
United  States  crop.     Owing  to  the  wide  variety  of  types  produced  in  this 
country  our  miarket  is  world  wide  but  the  bulk  of  our  export  trade  is  with 
western  Europe  and  the  Orient,  G-peat  Britain  and  China  leading  in  iirroortanc^. 

.  The  strength  of  the  m.arkets  of  individual  countries  for  Anerican 
tobacco  is  affected  from  year  to  year  by  many  factors,  the  more  important 
ones  bein,^:     Consumer  preferences,  competition  of  domestic  and  foreign 
tobaccoB  Voth  as  to' price  and  quality,  import  tariffs,  taxes,  foreign  ex- 
change rates,  general  economic  conditions  and  uref erent ial  policies  of  the 
governrient  c .     The  tendency  on  the  v/holc  seem.s  to  be  for  foreign  gcvemm.cntc 
to  increase  rather  than  to  dimdnish  the  handicaps  of  import  tariffs,  tajxes 
and  other  restrictive  measures.     Also  production  in  foreign  countries  is  grs 
ually  increasing  the  competition  which  American  growers  must  mxcet .  On  the  ct). 


T-20 


-  2  - 


hand  favorable  features  of  the  outlook  are  Increasing  consumption  of 
tobacco  products,  improving  level  of  purchasing  power  in  many  countries 
and  gradually  stabilizing  currency  conditions  making  international  trade 
easier.    More  particular  reference  to  the  effect  of  these  tendencies  will 
be  made  in  the  follo^7ing  paragraphs  in  connection  with  individual  types 
exported.  '  '/ 

Flue  cured  cigarette  tobacco, from  the  standpoint  of  the  foreign 
demand  outlook  as  v/ell  as  domestic  consumption  and  supr)ly,  is  in  the  most 
favorable  position  of  all  American  tj^-pes.'  Exports  in  1925  were  237,334,440 
pounds,  an  increase  of  5.2 "per  cent  over  1925.    Total  disappearance  includ- 
ing exports  for  the  calendar  year  1926  was  greater  than  in  any  previous  year. 
Present  indications  point  to  a  continuation  of  the  upward  trend  in  consump- 
tion of  cigarettes  both  in  this  country  and  abroad.  ^Oreat  Britain  and 
China,  the  largest  foreign  consumers  of  this  leaf,  both  increased  their 
takings  in  1926.     Tiie  trade  with  China  was  carried  on  in  spite  of  the  ser- 
ious revolutionary  disturbances  which  have  not  as  yet  aiDpeared  tc  affect 
the  importations  of  tobacco,  bu-^/these  conditions  are  nevertheless  a  factor 
of  uncertainty  that  may  prove* ■'^f  incrcasir^'  concern-     Improving  economic^ 
conditions  in  Great  Britain  should  help  to  maintain  or  increase  the  rate  of 
consi:L.7otion  in  1927.     Cigarette  taxes  in  Germ.any  which  are  proportionately 
higher  than  for  other  forms  of  tobacco  are  reported  to  be  restricting  con- 
sumption materially  in  that  country.     Foreign  production  of  types  competing 
with  our  flue  cured  tobacco  seems  to  be  less  serious  than  the  dark  fired  and 
air  cured  types. 

Exports  of  Bur ley  leaf  which  for  the  past  four  years  have  been  from 
six  to  seven  million  pounds  annually  only  held  their  own  in  1926.  Exports 
to  Selgiiira  and  G-ermany  showed  a  considerable  increase  in  1926  over  the  pre- 
ceding year  but  G-reat  Britain  took  less  than  one-third  of  the  previous  yearns 
volume.    The  foreign  market  for  Bur  ley  is  relatively  unimpcrtant more  than 
95  per  cent  .of  the  crop  being  consumed  in  this  country. 

Lark  fired  Kentucky  and  Tennessee  and  Dark  Virginia  tobaccos  are  in 
a  relatively  unsatisfactory  position  as  regards  marketing  abroad.  Foreign 
markets  in  the  past  )aave  taken  a  very  large  proportion  of  these  types  and 
growers  have  depended  to  a  large  degree  on  foreign  outlets.     In  1923  151 
million  pounds  of  dark  fired  Kentucky  and  Tennessee  leaf  were  exported  while 
in  1925  only  120  million  pounds  were  sent  abroad.     In  Dark  Virginia  the  re- 
striction of  foreign  markets  has  been  even  more  serious,  exports  falling  from 
48  million  pounds  in  1923  to  13  million  in  1926.     United  States  production  of 
dark  fired  tobaccos  has  decreased  somewhat,  particularly  in  the  Faducah 
district  of  Kentucky,  but  in  spite  of  this  stocks  in  the  hands  of  dealers 
and  manufacturers  are  increasing  steadily  and  on  October  1  they  were  the 
highest  October  1  stocks  on  record  except  in  1918  when  war  conditions  pre- 
vailed. 

Two  factors  in  the  foreign  situation  stand  rut  as  largely  responsible 
for  the  rapid  reduction  in  exports  of  dark  fired  leaf.     First,  the  decided 
shift  in  consumer  preference  to  cigarettes  from  other  forms  of  tobacco  which 
has  taken  place  in  foreign  countries.    Dark  fired  types  are  perhaps  at  a 
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greater  disadvantage  than  any  other  tytDes  "because  of  this  change  in  demand. 
Second,  the  foreign  production  of  tobaccos  which  can  be  substituted  for 
jj^Lcrican  dark  types  has  increased  in  rscent  years-     Italy,  ^jhich  produces 
the  Kentucky  ti^e ,  has  shov;n  the  most  remarkable  increase  in  acreac^e  and 
production,  production  in  1926  being  S3  million  pounds  as  compared  to  S3 
million,  the  average  of  the  years  1909-13.     Our  exports  to  Italy  have  fallen 
off  in  proportion  to  this  increased  home  production,  as  may  be  noted  by 
referring  to  the  table  at  the  end  of  this  report.    Production  in  British 
Empire  countries  also  is  showing  a  gradual  upward  tendency  and  is  nov7  re-- 
ceivir^  the  support  of  a  tariff  preference  of  approximately  fifty  cents 
per  pound. 

Maryland  and  Ohio  export  types  seem  to  have  reached  a  fairly  stable 
market  position  abroad,  exports  for  the  past  thrue  years  running  at  about 
14  million  pounds-    France  is  the  principal  market  for  this  type  and  has 
taken  about  6  million  pounds  annually  since  1923^.     The  Netherlands,  v^hich 
is  the  second  most  important  market  for  Marylaxi'B.'^^'tbok  4.5  million  pounds 
in  1926,  a  substantial  increase  over  1925  and  19^4  but  a  mallion  pounds 
less  than  in  1923.     The  iNjetherlands  demand  for  Maryland  is  expected  in 
1927  to  be  about  equal  to  the  dem.and  last  year,  according  to  a  report  from 
Consul  0.  0-  Suamer  at  Amsterdam.     The  Consul  points  out,  hov7ever,  that 
Dutch  buyers  regard  the  prevailing  TDrices  for  i,:aryl£nd  tobacco  as  too  high 
and  that  if  prices  continue  high  they  '.'Till  tend  to  turn  to  Java  tobaccos, 
particularly  the  Besoeki  first  crop  and  the  tobaccos  from  Rerabang-Kediri . 
The  Java  1926  crop  is  of  som.eT7hat  better  quality  thr?di  in  1925  and  is  for 
that  reason  more  likely  to  be  given  preference  over  Maryland  leaf,  in  the 
Consul's  opinion. 

Ext)orts  of  G-reen  River  tobacco  of  14  million  pounds  in  1926  rere  prac^ 
tically  the  same  as  for  1923  but  four  million  pounds  less  than  in  1925.  The 
most  important  changes  in  the  exports  of  this  type  since  1923  have  been 
the  decided  falling  off  in  shipm.ents  to  G-reat  Britain  and  Italy  and  a  growth 
of  some  importance  in  the  trade  with  British  and  French  Africa  and  China, 
Italy,  which  took  1.6  mdllion  pounds  in  1923,  has  been  practically  out  of 
the  m.arket  since  that  year.     (For  additional  information  on  the  tobacco 
situation  see  Foreign  Service  Report     - S •    s'Tobacco  Market  Outlook  in 
Northern  and  Central  Fujrope"  ,  and  the  '"Outlook  for  1927"  ,  issued  by  the 
Bureau  of  Agricultural  Economics,  January  28,  1927.    Either  cf  these  reports 
can  be  secured  by  writing  t5  the  Bureau  of  Agricultural  Econcm.ics,  v.ashingto: 
D.  C.) 


Tobacco,  unmanufactured J-United  States  exports  by  classes, 

1923-1925 


Countries  to 
v/hich  exported 


Year  endin^ 


•  pounds 

BEI&HT  PLUE-CUESD:       :  ~ 

United  Kiiigdom  93, 267,  549 

Irish  Free  State...:  1/ 

China  :  25,994,641 

Hongkong   :  420,405 

Australia   :  14,349,525 

Canada   :  5,570,939 

Japan   ;  4,335,345 

Gorimny  :  3  6, 752, 3  66 

British  India  :  3,396,022 

Netherlands   :  ,  6  58^  595 

Denmark  2/   ;  1,332,405 

Java  and  i'ladura  64,939 

Poland  ?.nd  Dunzig..:  918,219 

Belgi-jur.   ;  2  ,310 1233 

ITorray   :  1,171,902 

Othe r  c ount r i e s . . . . ;  3,783,413 

Total    179,981,750 

BiniLEY:                         1  ' 

Belgium   :  2,392,957 

France   :  1,563,306 

United  Kingdom   :  585,457 

Irish  Free  State       :  1^' 

Portugal   ;  "  497,7.^-5 

Netherlands   :  184,195 

Germany   :  252,797 

Other  countries  -  .  . j  514 ,478 

Totc-.l   :   5,000,945 

Dark  ?ieed  Kentucky  .-=-—=-- 

United  hinedom   :  19,989,505 

Irish  Free  State  . . :  1/ 

Spain   ;  '  1-^,165,067 

France   :  20,321,709 

Germany   :  8,032,533 

Italy   :  31,037,715 

Netherlands   :  10,433,653 

British  West  Africa:  4,557,867 

Poland  and  Danzig.,:  1,218,383 

Belgium   :  20,591,252 

De  nir.ark  2/   :  1 , 150 , 47 1 


1924 


December  31 
1925 


Pounds 
121,040,294 


i/ 


58,503,242 
611,146 
17 ,092,8^9 
11,166,793 
11,208,054 
16,742,847 
6,043,725 
10,963,151 
2,182,355 
359,222 
1.406,995 
3,108,511 
967,853 
4,105.621 


265,514,767 


1/ 


1,044,919 
1,095,579 
1,344,347 

1,395,935 
795,279 
443,071 
773,758 


17,925,090 


1/ 


31,103 

33,527 
17,805 
15 , 508 
13,852 

5,110 
990 
12,858 

1,097 


,800 
,377 
.454 
,235 
,287 
,853 
,548 
,243 
.517 


pounds 


151,033 
481 
78,824 
2,239 
19 , 637 
9,444 
7,741 
5,987 
4.595 


-^,086 


3  , 25o 
3,016 
2,508 

2,009 
824 
2.592 


,  544- 
,358 
,336 
,137 
,895 
,813 
,105 
,526 
,995 
,112 
,893 
,337 
,099 
,105 
,323 
■•35 


2v8„279,3?3 


2,294,957 

1,398,869 

1,248,037 
199,801 
33,135 

842.035 


6,016,395 


22,023 
625 
15.025 
12,253 
11,471 
10,211 
9,070 
7,058 
7,014 
5,638 


,429 
,420 
,354 
.039 
,317 
,502 
,885 
,946 
,515 
,980 


1925 


rounds 

120, 55-1-,  372 
850,844 
82,669,300 
'370,425 
20,842,681 
13,517,315 
7,187,850 
12,384,588 
4  444  522 
6  [558 ',225 
2,080,714 
4,565,389 
445,574 
1,055,087 
958,560 
8,727,683 


237,534.440 


3,449,32 
^13,074 
305,942 
2,115 

1,094^103 
135,533 
197,476 

1,130,351 


6,729,234 


15,733 
2 , 104 
1,478 
32,823 
10,453 
4,055 


xo 


,539 
,595 
.747 
,200 
,369 
,727 
,766 
4,398,500 


,510 


14,410,716 
1,562,2'^- 


Crntinued  - 
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TolDacco,  ijjLrnan\ifact-ared:-  United  States  exports  '07  classes, 

1926,  Continued- 


orted 


Jl^  TE^nSSSi:E,  Contd 
Argentina  . 
S^vitzerland 
Eaiti  . . . 
Algeria  ejid  Tun 


ivor7:-ay  .  . 
Fortiogsl 
S'^veden  .  , 
Other  cc'cntries 
Tct-1   

BaEK  VIH&TNXa: 
Unites  Ilingdon  . 
Irish  Jr^e  State 
Gerr..any  . .  . 
Netherlands 
Australia 
China  .... 
NorTJay  ,  .  . 
Selgium  . . 
Canada  .  .  . 
Sweden  .  .  . 
Denmark  2/ 
British  '.Vest  Afr 

France   

Other  countries 


Total 


MARYLiJ:^  A 
FXFORT: 


)HIO 


France   

ive the r lands  . 

Belgium  

Germany   

Italy  

Switzerland  . 
Other  count ri 
Total   


Year  endin^^:  Decerr:"b?r  51 


1925 


pounds 


2,614,977 
2,065,208 
1,049,407 
5, 201 » 07 8 
1,061,050 
1,118,775 
5,397 ,582 
•X, 255, 095 
50,380,171 


,505,659 


5,785,794 
,915 


5. 

2 

1 


5, 


940 

662 
poc 

594 
599 
607 
626 
575 
562 
750 


,497 
,705 
,717 
,275 
,  5o4 
>50^ 
,790 
,756 
.853 


509 


6,677,072 
5,328,110 
1,186,995 
1,542,507 
350,820 
692,410 
1,504.546 


13,062,060 


1924 


Pounds 


2,005 
1.557 
1,055 
2,555 
1,539, 
2,911 
1,585 
7  . 625 


.5--:0 

^555 
,950 
,135 
427 
754 
479 
952 


170,228,0 


i/. 


6,527,416 


5,585 
2 ,725 
5,145 
5,947 
2,234 
655 
1,323 
1,915 
623 
422 
515 
5,092 


51,070 


422 
677 
705 
150 
559 
165 
552 
815 
577 
774 
216 
418 


5-;p, 


5,665 


6,195,895 
,255 
618 1 07 3 
591,491 
645,455 
364,690 
751.691 


12,830,551 


1925 


Pounds 


,750 
1,259,135 
1.234,659 


1,01 


47 


1,057,771 
924,045 
532,149 

5,515,805 


116,975,73! 


4,889 

5,621 

2,971 

2.912 
398 

1,505 
100 
365 
605 
404 
567 
252 

1,955 


;0.5^5 


053 
080 
420 
206 
001 
999 
639 
772 
461 
151 
676 
915 
191 
707 


;6 


6,405,517 
2,946,302 
1,595,295 
297  439 
754[755 
580,976 
1,255.908 


15,912,752 


1925 


Pounds 


1  90i 

2*305^071 
1,092,358 
1,599,539 
750,595 
1,785,585 
3,609,791 
6. .173. 859 


,19,3^7,507 


5,625,160 


3,571 

2,340 
2,479 
69 
2,292 
527 
19 
95 
99 
251 
5U 
2,520 


13,539 


552 
974 
931 
775 
545 
553 
941 
414 
707 
951 
249 
234 


763 


5,609,920 
4,595,265 
523,197 
573.240 
546,364 
946,150 
757,061 


13,591,697 


Continued  - 
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To"bacco:,  tminarrafact\ired!-  United  States  exports  by  classes, 

1923-1925,  Continued  - 


countries  to 

Year  ending  December  51 

wnicxi  exportcCL  • 

1924  : 

1925  ! 

1926 

Poiincis  : 

Pounds  t 

ir'OUnCLS  » 

p  ounds 

G-"REEN  "RTVER  (WYOV)  •  ♦ 

TTtv  "i    p  r1       i  ti^t  'i  nm  * 

ID  DQO  nR7  ' 

D,uyo,D'^c)  : 

T  /  « 

J.  /  J 

Q    m  Q   API  » 

3  638  170 

Tric;Vi  Ftpp   9tptp  •! 

1  . 

122,175 

Br i t i ^Yi  W6<^t.  /ifrir^' 

32,370  ; 

3 , 122,402 

China  .  •  ! 

35  91S  ' 

?  568  325 

2  235  670  : 

2 ',653  ,470 

Italy  : 

1,689  1^  : 

4)415 

Gemany   : 

'483,327  : 

672,430  : 

191.105 

1,024,558  : 

2,097,496  : 

700,330  ; 

1,490,745 

537,465  : 

2,977,731  t 

572,3^.2  : 

172,051 

Algeria  and  Tunis..: 

77,795  J 

239,370  : 

Other  French  Africa: 

298,012  : 

1,031,637  : 

1,172,938 

Other  countries  . . . : 

177,251  '. 

693,393  : 

1,255,500  : 

1,432,563 

1-1,057,576  ; 

15,055,-23  ; 

17,970,631  : 

14,075,039 

OTHER,  IITCLUDING  : 

CIC-AK  LEAH":  : 

China                     .  .  ; 

12,229,463 

5  641  04^ 

T  C39  10^ 

:  301,977 

United  Kin^jdoiu  . . , .  : 

5,971,981 

6  219  627 

;      2  714  401 

:  407,302 

Irish  Free  State.,,; 

1/ 

:1/ 

2,095 

(ier^Txany   : 

5,860,125 

4  3^3  ^25 

123  07^''- 

:  332,853 

Australia   : 

5,03^,460 

390  335 

;             6 , 7 17 

6 , 599 

4,880,455 

4  n5Q  133 

317  61^ 

120,056 

British  Vi'est  Africai 

4,467 ,099 

2  853  880 

1  C2-9  043  •'• 

:  640,351 

Netherlands  .  -  : 

3,220,077 

n  6^?  331 

955  516 

:  1,678,335 

Canada   i 

2,747,576 

1  556  187 

1  49Q  667 

;  1,513,320 

S-npin   : 

1  768  830 

57^  fi53 

Mexico  -  .  ! 

843 ,492 

712  814 

!      1  328  812 

:  757,584 

832,709 

•        1  7*^0 

<           X  ,  f  O     ,  O 

:  233 

271  854 

•           -L  ,  Uot:  ,  iJiJO 

:  111,500 

aTp^ptip  PTid   T'"ii''^i<^  • 

XX^W)^^    ^  ex      CiLX\X       J.  \JL*.^  X  O  «   «  « 

199  115 

1                 "a  C       'X  0*7 

:  oDo,oyo 

;  59,264 

1  7f^l  r^7A 

X,  fC-L,<-»fO 

:  1,514,770 

\         753  ,  550 

.         £577  734 

Poland  and  Danzig..: 

798,671 

53.939 

790,478 

:  124,699 

:  27,170 

876,479 

:  601,484 

:  60 

:           42 , 180 

709,310 

:  323,431 

2,649,976 

:  10,224,548 

Argent  ina   : 

370,293 

:  12,544 

:  584,626 

i  8,765 

Other  countries  . . . : 

3.515.284 

:  3,707.726 

1.345.538 

:  1,940.382 

Total   : 

57,157,128 

:  43,423,072 

:  14,974,233 

:  18,800,253 

Continued  - 
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Tobacco,  11-xmainaf actured:-  United  States  exports  "by  classes, 

1923-1926,  Continued- 


Te^r  endinfi:  December  31 

wnicn  cxTDOrtoQ.  , 

192.3  ; 

1924  ; 

1925  ; 

1926 

Oi-jiib,  iillivlLv.iiNHjb 

pounds 

Pounds  . 

Pounds 

p  cunds 

11,676  949 
5,140,665  ; 
1,121,021  . 
1,09-^,851 
1,064,357 
:  8-^9,6-x6 

9  411  303 
12,750,263 
2,4^x0,871 
519,877 
:  1,337,484 
:  851,009 

:      1,775,286  ; 

276,203  : 
:      1,491,900  ; 
:  1,780,618 
r  908,281 
:  972,024 
:  595,196 
:          403 , 909 
;  813,290 

3,043,738 
260 ,421 

S^'^eden   

279,231 

553,810 
:        3 , 169 , 193 

China   

:  33,181 
:  1,508,780 

Other  c  oiin  trios  .  . 

:  1,698,987 

992,221 

Total  " 

23,3'-x2,773 

:  9,015,712 

:  S,50S,56-x 

171 \~     ~  0  ~   1                T       ;  TP 

:  47 -X. 500. 139 

:  546.555.416 

:  458.470.998 

:  476,753.733 

Coirrpil.d  from  Foreign  Commerce  and  Navigation  of  the  U.   S.  ,  1923-1925  and 
official  record  of  the  Bureau  of  Foreign  and  Domestic  Corr-.erce ,  1926. 
Ij  Included  V7ith  United  Kingdom. 

2/  Deriinark  and  Faroe  Isl-nds  beginning  January  1,  1926, 


Italy:  Production  and  imports  of  unmanufactured  leaf  tobacc? 


Production          :  Average:     1920     :     1922      :     1925     :     1924     :  1925     :  1926 
and  Inrports        :  1909-13;  ;  :  :  

■   1,000     :   1,000     :   1,000       :  1,030     :  1,000     :  1,000  ^  1,000 

;  Poun  "'■s   :  Pounds  ;  Pounds     :  Pounds  :  pounds  :  Pounds:  Pounds  f 


Production  in  Italy.:  22,964  :  28,263  :  50,964  :  69,004  :  91,105  ;  92,374:  97,886 

Total  imports  into     :  :  :  ;  :  :  : 

Italy  :  47,732  :  74,246  :l/49,333  :  41,304  :  35,712  ;  25.609:2/10,951 

Source  of  imports:     :  :  :  ;  ;  ;  . 

United  States  ..-:  40,912  :  60,317  :  40,234  :  30,586  :  22,274  i  13,499:*  4,086 

Brazil   :        242  :     1,524  :  731  :  126  :  4,300  :  1,283:  498 

B^algaria   :          92  :     2,463  ;  2,554  :  2,497  :  3,2-x5  :  5,154:  2,945 

I Greece   :        311  :     5,038  :  3,595  :  3,337  :  1,550   :  2,435:  1,156 

Turkey  in  Europe.:     2,171  ;        -  1  1,597  :  674  :  l.x-xC:  1,277 

Turkey  in  Asia...:    2,100  :        162  :  691  :  :  733  :  'lOO:  *171 


jSource :    production  statistics  from  official  sources  and  International  Institute 

of  xi.gr i cu Iture  .     Imports  from  Statistics  del  Commercio  Sueciale. 
1/  Total  inports  in  1921  were  63,417,000  pounds.    Data  for  sources  of  imports  are 

not  available. 
2/  For  9  months,  January  -  September  1925. 
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TOBACCO:  Acreage 

in  specified  countries,  av 

13  Annual 

1924  - 

1926 





per  c-';nt 

C  ount  r  V 

.  Average 

1925  : 

1926  : 

1926  is 

;  1909--13  1 

of  1525 

:     Acres  - 

\       V*       O  * 

iic  r  u  s  . 

Acres  : 

Acres  : 

Per  cenl 

•     /         1/1  QA<^ 

PI  317 

27,825 

53 ,355 ; 

119.9 

1,757,300 

:  1,63-.,  700: 

94.7 

"1  q  c,7 

33,973 

:  50,000- 

:      147 . 2 

in  ?3 

5  850 

:  7,882 

:  5,820 

:  85.5 

40,337 

:  2^^,443 

;  50.6 

83  500 

:  100,500 

:  98,100 

:  97.5 

:  500 

:  500 

100 . 0 

3?  ZRD 

?3  5- 1 

:  19,800 

:  16,400 

:  82.8 

7 

:  10,250 

:  14,100 

:  137.4 

op  C/^c: 

:  33,781 

;    .  48,607 

125.3 

1  Pi  PQ7 
,       xo  X  ,  oi?  f 

:  125,000 

!      74 , 100 

:        53.  B 

:      7  /  ,"^73 

:  90,614 

:  75,100 

:  82.9 

:           24  9"?r) 

:      73  072 

:  80,600 

:  61,800 

;  76.'^ 

Tunis   

.  :  220 

:  '700 

:  900 

:  90C 

100.  c 

.  :           2 , 223 

2,000 

2,200 

2 , 200 

:      100. C 

72.406 

:      9-..  770 

:  91,000 

:  91.000 

:      100 . C 

_    Tot  ■?  1  above  c ount  r  ie  r. . 

.  :  1,551,231 

:  2. 342, 005 

•P  APQ    57 P 

:2, 262, 125 

03  _  1. 

a/  T-"' 0-year  avera5e.     _d/  jTour-year  average. 


TOBACCO:    Production  in  s-oecified  count ries , average  X909~13,  annual 

1924  -  1925 


♦  Averae^e        ♦  -  •  :Per  cent 

Co^antry                :  iqqc.is        :      1924  :     1925        :     1926      :1926  is 

  ;   ^  :  ;  :of  1925 

:  1,000         ;     1,000  :     l.O-'O      :  1,000      :  1,000 

:  p ounds        ;    pounds  ;    pounds     i  pounds     :  pounds 

Canada   :  15,066  :        18,711  :        29,266:      28,834:  93.5 

United  States   :  996,087   :  1,251,343  :  1,376,528:1,323,383:  96.1 

Cuba   :  73,556   : a/    84,000  : a/    ol.OOOra/  63,Q00:  123.5 

Dominican  Reioub lie   :  25,417   :a/    29,000  :a/    45, 000: a/  17,500:  33.9 

Porto  Rico   ;  10,323  :        28,000  :        23,402:      35,000:  149.6 

Belginin  :  20,767   :        15,031  :        16,925:      12,187:  72.0 

^'rance   ;  53,593   :        78,829  :        69,308:      25,223:  33.4 

Italy  :  22,954  :        91,105  :        92,374:      97,885:  105.0 

Switzerland   :  1,266  :  794  :  833:  794:  94.7 

Czechoslovakia   :  9,467   :        12,720  :        15,160:      16,654:  109.9 

Greece   :b/      58,987   :        75,469  :      129,245:     115^743:  89.6 

Bulgaria   :  '       23,435  :       108,447  :        89,948:      52,910:  58.3 

Alg&ria   :  23,097   :        56,140  :        65,153:      48,500:  74.4 

IHinis   :  256  :  860  :  1,212:  882:  72.3 

Turkey   :b/      83,180  :a/  170,000  :a/  104,500:a/  88,000:  34.2 

Greater  Lebanon   ;b/  360  :  1,587  :  1,786:        1,735:  100.0 

Japan  :  93,717  :       140,565  :      132,273:     143,422:  103.4 


Continued  - 
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TOBACCO:    production  in  specified  co'ontries,  average  1909-13,  annual 

1924  -  1925,  Cont'd 


Country 

Average  : 
'  1909-13  : 

1924  t 

1925  : 

1925  : 

Per  cem 
1925  is 
of  1925 

Total,  17  countries   

Estimated  world  total  exclusive 
of  India  and  China  c/  

1,000  ; 
pounds  ; 

•1,517 ,153 

'2,558,954 

'     1 , 000 

pounds 

2,172,502 
;3, 258, 270 

,  1,000 
:    p  ounds 

:  2,244,023 
:  5,287,358 

1,000  : 
pounds  ; 

:2, 071, 704. 

Per  cen' 
,  92.3 

Official  sources  and  International  Institute  of  i^riculture  unless  other/vise 
stated. 

ay'  Unofficial  estimate.  One  year  only,     c/  ITo  reliable  production  statistics 

available  for  InS-ia  and  China. 


UlIITED  STATES  DEPARTMENT  OF  A&RICULTUEE 
Bureau  of  j\gricultural  Economics 
Vif  ashing  ton 

T~2i  ^  March  1^.  1927 

.  ^  ECKEIG-N  WMS  Oil  TOBACCO  /  ^  ou.iEA'JOr 

^    \ . 

SCIEaTTIFIC  tobacco  &R0^.7BTG  III  BADEl.  GEmUF/   


Eficrts  made  over  a  namber  of  yea:cs  "by  the  Karlsrohe  "branch  of  the 
rma.n  Tc^a^co  Gro7/er<~,  Assc:-;iat  ion  and  tl.ie  Baden  Chaiiiber  of  Agriculture 
to  secure  active  cooperatio?!  of  the  ITational  and  State  G-overnments  in  the 
scientific;  cult -".at ion  of  tcl^acco  recent3.y  culininated  in  the  approval  of 
the  Eedera-'  I.iiniytry  of  Agrli^ulture  of  t]:.3  erev^tion  in  Baden  of  a  tobacco 
re -search  institute  to  le  ca-'-'ed  Das  Tabakf  orschungsinst  itut  fUr  das 
Deutsche  Hsich  (G-erman  national  Tobacco  P.e search  Institute),  according  to 
a  report  from  Consul  ^-ZtV.z  W.  Magnuson,  in  Stuttgart,  Germany. 

Tlie  I\fatio-oal  Government  contributed  150,000  marks  ($35,730)  and  the 
Government  of  Baden  50,000  ma;'ks  ($lls910)  for  the  c^nstiTict ion  of  the  In- 
stitute d-jj'ing  the  early  part  cf  1927.    The  Baden  Chamber  of  igricu-lture  has 
agreed  to  furnish  gratis  the  building  site,  ^which  includes  eight  acres  for 
an  experimental  field.     The  building  site  is  located  on  the  chamber's  ex- 
perimental and  instruction  gro-'onds  at  Forchheim  near  ITarlsr-uge ,     The  Insti- 
tute is  to  be  controlled  and  conducted  bjr  a  board  whic)    includes  representa- 
tion of  the  states  of  Prussia,  Ba.varia    and  Baden. 

The  Institute  is  to  determine  throtigh  extensive  experimentation,  both 
at  Forchheim  and  in  the  various  tobacco  grov/ing  states  of  Germany,  what  in- 
fluence various  methods  of  tilling  have  on  the  quality  of  the  plants.  Far- 
ther, v^ide  research  is  to  be  conducted  in  the  production  of  high  ouality 
fertilizers  best  suited  to  various  kinds  cf  soils  and  plants.     The  develop- 
m.ent  of  foreign  tobacco  plants  in  the  German  sta.tes  will  constitute  an 
important  field  for  constructive  experimentation.     The  Baden  Chamber  of 
iigriculture  has  ?7orked  on  the  iraprovem.ent  of  tobacco  cultivation  for  a 
number  of  years  v/ith  perceptible  success- 

It  cannot  yet  be  said  what  vill  be  attained  in  the  cultivation  of 
foreign  cigarette  tobacco,  but  it  is  planned  by  the  Institute  to  encourage 
the  raising  of  foreign  tobacco  in  Germany  by  giving  grovzers  an  opportunity 
TO  procure  suitable  slips  for  T;ransplantat ion.    The  Institute  will,  further, 
by  v/ay  of  experimental  cultivation  through  the  country,  collect  exhaustive 
material  concerning  the  treatment  and  grov/ing  of  tobacco  plants,  such  as 
information  dealing  with  planting  seasons,  plant  spacing,  topping,  pruning, 
harvesting  methods,  fermentation,  curing,  et  cetera. 


T-21 


-  2  - 


plant  diseases  and  destructive  insects  vrill  "be  thoro^oghly  studied, 
as  corrrparao ively  little  is  said  to  "be  knovrn  on  these  subjects  in  Germany. 
It  is  expected  that,  vrith  intimate  cooperation  with  the  Kaiser  V/ilhelm 
Institute  in  Berlin,  it  rrill  "be  possible  to  acquire  much  additional  knovrl- 
edge  of  tobacco  plants  along  agricultural-chenical  and  bio-chemical  lines- 

The  results  of  the  research  Institute  in  Baden  "vill  be  corrjriunicated 
to  the  tobacco  grorring  districts  in  C-ermany  Tvhere  experts,  ^ith  the  aid  of 
the  latest  scientific  imorover^ents,  ^.."ili  be  exhorted  to  proir.ote  energetically 
the  tobacco  cultivation  in  their  respective  districts.     In  this  r-ianner  it  is 
hoped  to  bring  about  a  ir.arked  improvement  in  Germen  gro^Tn  tobacco. 

According  to  Consul  I'agnuson,  Germany  is  considerably  behind  other 
countries  in  scient if ".'.c  tobacco  gro'ving,  and  it  vrill,  therefore,  be  one 
of  the  chief  aims  of  the  Institute  in  Baden  to  establish  connections  ^ith 
leaders  of  similar  institutions  ^hich  have  long  been  conducted  in  other 
tobacco  raising  countries. 

In  other  ".'ords ,  as  Consul  Magnus  on  points  cut,  Germany,  thrcjigh  the 
Tobacco  H" search  Institute  in  the  State  of  Baden,  \7hich  is  the  chief  tobacco 
growing  district  in  the  Reich,  i?  manifestly  preparing  for  intensive  tobacco 
cultivation  along  scientific  lines.    17hat  effect  i.nis  vr ill  have  on  Germany's 
foreign  trade  is  too  early  to  say  at  this  time.     In  any  event,  ':7hile  it  is 
not  expected  that  any  results  rill  be  evident  in  the  immediate  future,  the 
plans  made  for  improved  and  larger  crops  '.Till  in  time  doubtless  materialize 
in  concre^'e  benefits  to  the  German  tobacco  induscry.    T'ne  1921-25  average 
production  of  tobacco  in  Germany  Yia.s  45,862.000  poijjids  and  in  1925,  41,902,000 
pounds . 

 _.0  


F.S.- 
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Tobacco  producticn  in  the  chief  tolDacco  prod-acing  countries  ci  the 
Balkans  and  the  ITear  Sast  is  shov/ing-  a  steady  dOTrnT^ard  trend  since  the 
except icnc.lly  high  point  reached  in  1924.     In  that  year  the  total  crop 
of  those  countries  arnounted  to  507,921,000  pounds,  which  constituted  a 
42  per  cent  increase  over  the  average  production  for  1921-25.  production 
for  i?26  showed  only  a  slight  increase  over  the  1921-25  average,  and  a 
decrease  coii^pared  vrith  1925  and  1924  of  12.8  per  cent  and  29  per  cent^ 
respectively-    The  to"baccos  groTJn  in  this  group  of  countries  are  chiefly 
of  the  milder  cigarette  types  v'hich  are  utili^^ed  to  some  extent  in  cigar- 
ette "blends  in  r:.any  ccontries,  "but  find  favor  especially  in  G-ernany  and 
Continental  Europe. 

The  post-v7ar  period  was  characterized  by  a  considerahle  increase 
of  tohacco-gro'w ing  in  practically  all  the  co-'intries  of  this  region.  The 
e?7&r3.QC:  prodL'.ction  for  1921-25  and  the  1925  production  were  about  43  t>er 
cent  above  the  average  production  for  1909-15,  ^hile  the  1924  production 
vras  approxi'iately  double  the  1909-1913  average.    The  change  in  the  gen- 
eral economic  and  agricultural  conditions  during  post-"?7ar  period,  partic- 
-jlarly  the  influx  of  refv^ecs  into  Bulgaria  and  Greece,  necessitated 
intensification  of  agriculture  and  led  to  a  substitution  of  tobacco  for 
wheat  and  corn.    In  son.e  countries,  tobacco  production  stimulated 
and  encouraged  by  the  governirient ,  as,  for  instance,  in  Eumania,  accord- 
ing to  a  reiDort  from  -j.  Eivos  Gliilds,  A'nerican  Consul  in  Bucharest, 
Imjnania,  of  Sex>te:Tiber  23,  1926.     Ihe  result  of  these  increased  tobacco 
crops  Was  s  ilccding  of  the  international  tobacco  ir.arket  for  those  tj^es 
and  the  acc-omulation  of  large  unsold  stocks. 

The  total  exports  of  (Greece,  Turkey,  Bulgaria  and  Serbia  increased 
fror.  242,757,000  -oounds  in  1924  to  279,210,000  pounds  in  1925.  Unsold 
stocks  in  the  four  countries  in  1926  and  1927  are  estimated  to  have  been 
about  352,735,000  pounds,  according  to  a  reiDort  dated  Pebruery  3,  1927 
froLi  the  office  of  the  Conrr.ercial  Attache  at  Athens. 

Just  as  government  policy  was  to  some  extent  responsible  for  stiiiia- 
lating  tobacco  production  in  the  Uear  East,  so  likewise  in  a  n-^omber  of 
countries  as,  for  instance,  Humania  and  Yugoslavia,  the  governments  m.ade 
an  effort  to  restrict  product  ion  when 'the  stsge  of  over-production  was 
reached.    A  more  liberal  taxation  policy,  relieving  tobacco  industrjr  from 
burdensome  taxes,  "as  also  adopted  in  a  number  of  countries,  especially 
in  Bulgaria. 


■The  view  of  the  tolDacco  situation  in  the  iJear  3ast  as  passing 
through  a  state  of  crisis  is  corro"b orated,  in  so  far  as  Bulgaria  is 
concerned,  "by  a  report  on  Bulgarian  tobacco  from  William  E.  ITash, 
American  Trade  Commissionsr  in  Constantinople,  Tijtrkey.     On  the  author- 
ity of  a  Bulgarian  ner spaper,  "La  Bulgarie"  ,  I/Ir.  IJash  states  that  the 
unsold  stocks  within  the  borders  of  Bulgaria  ar.ount  to  about  121,253,000 
pounds,  of  ^"hich  44,092,000  represent  the  new  1926  crop,  and  the  rest, 
unsold  increments  left  over  from  preceding  years.     The  difficulties  of 
Bulgarian  t obacco-grov^ers  are  accentuated,  by  the  fact  that  Bulgarian 
tobacco  is  less  ^rell  knov^n  on  world  markets  than  the  Turkish  or  Greek 
tobacco.    At  the  same  time  the  relative  inportance  of  tobacco  in  the 
total  Bulgarian  exports  is  greater  than  in  the  total  exports  of  Turkey 
and  Greece,  and  a  crisis  in  the  tobacco  industry  affects  Balgaria  more 
seriously  than  the  other  tobacco-producing  countries. 

In  order  to  improve  the  position  of  Bulgarian  tobacco  in  the 
international  rriarkets  it  is  planned  to  inaugura.te  a  campaign  of  propa- 
ganda in  foreign  markets,  particularly  the  United  States,  ajid  to  take 
measures  for  the  improvement  of  the  quality  of  tobacco.     Som.e  of  the 
measures  suggested  are  the  foundation  of  a  tobacco  institute  in  Sofia, 
the  establishment  of  laboratories  and  experimental  fsirms  by  the  govern- 
m.ent ,  the  publication  of  trade  papers  and.  the  dissem.inat ion  of  informa- 
tion by  Bulgarian  consulates  in  the  United  States.     So  far  little  has 
been  actually  done  in  these  directions,  according  to  Mr.  !^ash.  The 
quality  of  this  yearns  tobacco  crop,  hovrever,  is  reported  to  be  good. 
Its  limited  output  is  said  to  be  due  to  the  efforts  of  the  government 
to  improve  the  quality  at  the  expense  of  quantity. 

Surplus  tobacco  stocks  available  for  export  in  Eum.ania  are  estim.- 
atcd  to  oe  about  8,800,000  of  the  total  crop  of  41,887,000  pounds,  pro- 
duced in  1926,  according  to  Sprouli  Pouche,  Acting  Comjncrcial  Attache  in 
Bucharest,  R-omania.    The  acreag's  ^as  reduced  from  85,672  acres  in  1925 
to  75,113  in  1926  -  a  reduction  of  12fo.    The  decrease  of  acreage  took 
place  only  in  the  so-called  "Old  Kingdom",  ^rhile  both  in  Bessarabia  eJid 
in  Transylvania  there  has  been  an  actual  increase.     Low  prices  announced 
in  advance  by  the  state  tobacco  monopoly  are  believed  to  be  the  reason 
for  the  reduced  area  planted  by  the  peasant-farmers  in  1926. 

Consul  Orsen  IT,  Nielsen  of  Teheran,  Persia,  reports  that  accord- 
ing to  governm.ent  estimates  tobacco  production  in  1926  is  believed,  to 
have  ar)proxiim.atcd  25,500,000  pounds.     This  is  above  the  rough  unofficial 
estimate  of  the  annual  crop  of  about  23,000,000  pounds.     The  total  1926 
crop  is  divided  into  three  classes  as  follows:    Pipe  tobacco,  14,000,000 
pounds;  cigarette  6,500,000  pounds,  and  water-pipe  5,000,000  iDOunds.  The 
government,  according  to  Consul  ITielsen,  is  to  make  an  effort  to  have 
Persian  tobacco  accepted  as  the  fourth  standard  cigarette  tobacco  on  the 
world  miarket .     It  is  understood  that  the  Persian  government  finds  sup- 
port in  this  direction  am.ong  cigarette  manuf acturers  in  Egypt. 
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TLe  totacco  ixidustry  in  ialestine  v/as  also  faced  by  over-production,  ac- 
cordinf  to  the  "Near  East  and  India",  of  January  20,  1927.     "The  main  reason  for 
the  prcblem  of  over-production,  ^ith  which  the  industry  has  been  faced,  is  the 
fact  that  the  country  itself  (Palestine)  can  only  utilize  limited  supplies  of 
tne  hcme-gr0'v7n  tobacco.     It  resolves  itself  into  a  question  of  the  quality  of 
the  tobacco,  and  in  the  early  years  the  crop  produced  was  distinctly  inferior  to 
tobaccos  produced  else"5vhere,  extensive  experiments  have,  been  carried  oat  with  a 
view  to  deterTTiinineT  the  .r.ost  suitable  varieties  of  tobacco  for  the  country,  and 
it  is  signifiafir.t  that  since  1921  the  tendency  has  been  for  Turkish  varieties  to 
represent  a  constantly  increasing  percentaeG  of  the  ouiypuf  .     It  is  further  point- 
ed out  that  "\vith  the  passing  of  1924  the  industry  would  appear  to  have  survived 
its  worst  period''.    The  Palestine  tobacco  production  of  1^224,000  pounds  in  1926, 
is  relatively  uni.;portant  corpared  with  other  Hear  Eastern  countries. 

TOBACCO:    production  in  the  principal  tobacco  growing  countries  irx  the  Near  Easb 

(1,000  pounds) 


Country 


Yugoslavia 
Greece  . .  . 
Bulgaria  . 
Euuania  .  - 
Turkey  . . . 
Persia  .  .  . 
Palestine . 
G-reater 
Lebanon. 


Total. . . . 


Average  : 
=>/]909-  : 

"■■:.9i3  . 

Average  ; 
192-1-25; 

1921  ; 

1922  ! 

• 

1923  : 

1924 

31,92.0; 

38,049 : 

26,046  5 

20,704: 

38,231: 

78,671 

c/ 58, 987 
~  25^435' 

88,083: 

51,485 

:  56,857: 

12'^',  3  53 

:  75,469 

82,269: 

35,923 

:  58,077; 

118,^951 

:  106,447 

d/48^i?4 
c/88,1.80 

.  31J.21; 

23,121 

:  27,750; 

21^356 

;  47,290 

:  92^310: 

:  44,092: 

50,646 

:  170,000 

:£/23,C00: 
:  ■  1,653: 

e/23,000 
534 

:  e/23,000: 
:  1,530: 

a/23,000 
1,422 

:  e/23,000 
3,457 

:_/  560 
251,055 


1,339 


357,824:  160,159 


1,102:  882 

233,112:  381,846 


1,58? 


507,921 


1925 


1926 
prclim- 
inary 


25,590 
129,245 

89,943 
36,039 
104,500 
e/23,000 
1,270 

1,786 

412.428 


^^6,455 

122,080 
52,910 
41,887 
88,000 
25,500 
1,224 

1,785 

359.842 


Official  sources  and  International  Institute  of  .Agriculture 

a/    Estimates  for  present  boundaries. 

b/    Unoi  f  ic  :i  al  est  imat e  . 

£/    One  year  only. 

d/    Four  year  average. 

£/    Rough  unofficial  estimate  of  annual  production.  " 
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IvL^JlKI'.T  OOEDITIONS  FOK  A^/jEHIC-lLJ  TOBACCO  IIT  GEmiAIIY       — °  

Surrjlus  supplies  of  peer  grades  of  American  tobacco  romainirig  over 
frorri  1922,  1923  and  1924,  which  have  been  a  factor  in  depressing  the  Harnb-^irg 
market  for  tobacco,  have  been  practically  disposed  of,  according  to  a  report 
received  in  bhe  Department  of  j^griculture  from  Consul  S.  Talbot  Smith, 
Hamburg,  Germiany,  dated  February  19.     This  fact  is  looked  upon  as  favorable 
for  future  business  by  members  of  the  K&nburg  tobacco  trade.     Farther,  al- 
tho-Qgh  the  Tcilk  of  G-eiman  cigarette  smokers  prefer  mdlder  tobacco,  there  is 
an  increasing  dem.and  f;i"r'  Virginia  cigarettes,  which  ha?  been  recognized  by 
several  Cv.^~ipanies  '-"ho  ai  e  now  engaged  in  mianufacturing  them  in  G-ermany.  As 
it  is  rare  that  one  v/ho  has  smioked  Vj.rginia  tobacco  wi3,l  turn  to  mJ.lder 
Oriental  o'-l'-acco,  the  de:ilers  in  Virginia  tobacco  are  ipbimistic,  the  Consul 
sta"cos,  tho\-!gh  they  realize  that  the  conversion  <: f  even  a  small  part  of  the 
smoking  population  to  Virginia  cigarettes  will  be  a  very  slow  process. 
Cigarette  m.anufacture  and  confjumption  in  Cerm.an'J^  i.s  very  heavily  burdened 
by  revenue  taxes. 

Total  Cermian  imports  of  leaf  tobacco  during  the  calendar  year  1926 
were  only  half  as  ]arge  as  ^ni  1925  or  only  135  million  pounds  compared  with 
254  m.i  Hi  on  pounds .     These  fig-ares,  ho'vever,  do  not  reflect  actual  demand 
in  the  two  years  as  the  imports  registered  in  1925  were  abnormally  heavy 
as  a  result  of  the  desire  of  German  manufacturers  to  accumulate  stocks  in 
anticipation  of  the  tariff  increase  which  becam.e  effective  in  the  fall  of 
1925.     Imports  of  American  tobacco  during  1926  were  13,768,000  pounds  com- 
pared with  22,551,000  in  1924,  thus  decreasing  in  somewhat  smaller  pro- 
portion than  tota-  imports. 

February  imports  of  Axicrican  tobacco  at  Bremen  ^'ere  more  than  double 
those  for  the  saiT.e  m.onth  in  1926,  according  to  a  report  dated  March  1  from 
Consul  Leslie  E.  Seed.     The  increase  was  largely  accounted  for  by  Virginia 
tobacco.     Considerable  sales  of  bright  Virginia  leaf  from  old  stocks  v/ere 
made  during  February  to  Switzerland  and  Czechoslovakia.,  the  Consul  ret)orts. 
Business  in  new  crop  Bright  Virginia  was  limited  as  supr)lies  for  sale  were 
small.     There  ivas  a  considerable  demand  in  the  Bremen  market  for  Ohio  and 
Maryland  ejcport  tobacco  but  the  actual  turnover  was  small  for  the  reason 
that  old  stocks  were  almost  exhausted  and  v/ere  not  being  replenished  from 
this  country.    The  demand  for  Kentucky  tobacco  was  chiefly  for  lugs  and 
small  leaf  tobacco,  according  to  Consul  Eeed's  report . 
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_P  JOEEIGN  KET;s  oh  TOBaCCO  ^.^-^^rz^ 

<yC^   _    _    .  y'  BUREAU  OF 

V'-  PORTO  RLSjUI  tobacco  CROP  v,  ,  o   .^/' 

The  preliminary  estimate  of  the  Portc  Rican  to"ba.cco  crop  for  the 
coming  season  is  coniirraed,  as  previously  reported,  "by  Assistant  Agri— 
cult-aral  Director  Figueroa  of  the  Porto  Rican  Department  of  Agriculture 
and  La"bor  in  a  report  to  the  Bureau  of  Agricultural  Economics  dated 
March  8,  1927.     The  estimate  for  the  first  crop  is  placed  at  50,412,000 
pounds  and  for  the  second  at  1,000,000  pounds,  from  an  acreage  of 
77,000  acres.    This  indicates  a  consideratjle  increase  in  both  acreage 
and  production  over  last  year,  when  a  crop  of  35.000,000  pounds  v:as 
harvested  from  an  acreage  of  50,000  acres.     The  percentage  increase  of 
prodAction  in  1927  over  1926  is  47  and  of  acreage  54  per  cent. 

Due  to  the  adverse  weather  conditions,  aiid  the  lack  of  barn 
accomi'-iodations ,  there  v.'as  much  dainaged  tobacco  in  tha.t  part  of  the  crop 
harvested  early,   accordirg  to  the  information  received  from  the  Porto- 
Rican  Departm.ent  of  Ag'ric^jilturc  and  Labor.     The  ^.7eather,  however,  has 
changed  for  the  better;  the  harvest  goes  on  noimaily,  and  the  Quality 
of  the  product  has  greatly  improved. 

The  cooperative  marketing  organizations  have  announced  that  they 
will  destroy  all  the  damaged  tobacco  in  their  barns.  They  have  invited 
independent  growers  to  do  the  same. 

2To  important  sales  of  the  1927  crop  arc  reported  as  yet. 

Tobacco  ■Drodi:!ct ion  and  acreage  in  Torto  Rico  for  the  last  few  years 
is  given  below : 


Year  :         Acreage  :  production 


:  Acres  :  Pounds 

«  ♦ 

m  9 

Average  1921-1925   :  35,014  :  23,213,000 

1925   :  34,025  :  23,402,000 

1926   :  50,000  i  35,000,000 

1927   :  77,000  :  51,412,000 
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DEC?£aSZD  IZ,4J'  "OBACCO  EXFC3TS  ??:0:-  BiElA.  BRAZIL 

ExDorts  of  leaf  tobacco  from  3ahia,  Brazil  (ths  principal  tobacco 
gro^^ing  region  of  Brazil)  rere  lov'er  in  1SS6  than  in  any  other  year  since 
1922,  according  to  a  report  dated  pebmary  15,  fro.a  Consul  Horard  Donovan 
in  Bahia. 

The  fcllov/'ing  table  sho^^s  the  voluiT.c  of  Baiiia's  leaf  tobacco  ex- 
ports during  the  five-year  period  froni  1922  to  1925,  inclusive. 


Year  Pounds 

1922  37,549,075 

1923  67,945,567 

1924  55,324,977 

1925  78,926,835 

1926  51,369,535 


Ihe  1926  tobacco  exports  were  34  per  cent  below  those  of  1925  vrhen 
exports  "'ere  large,  and  about  10  -oer  cent  bclov  those  of  1924,  the  year  of 
the  sJiallest  exports  since  1922.    The  crop  of  1926  was  seriously  affected 
by  a  -prolonged  drought , which  rras  responsible  for  small  production  and  poor 
quality,  as  ~cll  as  decreased  exoorts,  according  to  a  report  dated  January 
27  from  Vice-Gonsul  Allan  Dav^'son  in  Bahia.  Lo^er  exports  frc'in  Bahia  "^'ere 
also  partly  due  to  a  lessened  demand  fro.:-  -cho  C-er.r.an  niarket  '"hich  had 
heavy  stociis  held  ever  from  1925,     In  1^25,  as  in  the  -Drcvious  year,  85 
per  cent  of  the  total  exports  of  leaf  tobacco  of  Baliia  "^^erc  consigned  to 
G-er...any,  Argentina,  and  Holland,  vith  France  taking  the  fourth  place  and 
actually  increasing  its  tobacco  purchases  fro:.:  2,932,000  pounds  in  1925 
to  3,916.000  pounds  in  1926,  an  increase  of  34  per  cent.    A  large  share 
of  the  exports  to  Holland  are  said  to  go  to  G-enr.any. 

The  1927  crop  has  been  variously  cstijiated  at  from  46,000,000 
pounds  to  77,000,000  pounds,  according  to  Consul  lonovan.    The  1324-25 
tobacco  croio  of  Bahia  ^as  estimated  at  60,940,00'^  -:.cunds,  constituting 
46  per  cent  of  the  total  Bra::ilian  crop  of  132,275,000  pounds.  Exports 
for  January  1327  reached  the  lor  point  of  1,637,5^=2  paunds,  "'hich  is  30 
per  cent  beloTr  the  quantity  exoorted  durirxg  the  same  month  of  1326,  and 
about  60  per  cent  below  the  exports  of  the  preceding  month.  Conflicting 
reports  as  to  the  size  of  the  1927  crop  have  di.Tiinished  the  interest  of 
Gern-.an  and  Dutch  buyers  '^ith  a  conssouent  cron  in  prices  from  the  high 
level  attained  in  l^ecember,  according  to  Consul  Donovan,  v^ho  attributes 
the  decline  in  exTDorts  to  this  fact.     Baliia  tobacco  exports  in  January 
Fere  practically  confined  to  Argentina,  Gervany  and  the  Netherlands,  as 
can  be  seen  from  the  following  table ; 


—  o 


TOBACCO:    Szpcrts  fro-;  3!il-ia.  Jamary,  19^7 

Countries  pounds 

Argent  i>:a  8CC.950 

&er:::an7  229,940 

ITetheriands  506.485 

Algeria  50.155 


Total  1,693,530 

Tota.1  stocks  on  hand  in  jahia  77ere  as  ioIIo'.ts,  according  to  a 
-rade  report  quoted  "by  Consul  Donov'an: 

TOBACCO:     Stocks  in  Bahia 

Sate  pc-'.nds 

lToveint)£r  15,  1S25  8,705,000 

Dece~"ber  1,        "  6,589,000 

Dece-lDer  11,      "  6,153,000 

Docenlier  31,      '«  3,580,000 

January  24,  1527  5, 7 £5, COO 

Fecruary  13,  1927  4,852.000 
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FOREIGN  iras  ON  TOBACCO  ^^^^^ 


TOBACCO  TRADE  IN  CHINA 


Foreign  dealers  in  tobacco  in  the  Yangtze  Valley  and  south  have 
evacuated  that  territory  and  some  evacuation  is  taking  place  in  the  north, 
according  to  cabled  advices  from  Tientsin  to  the  Department  of  Agricui- 
ture  by  Agricultural  Commissioner  Paul  0.  Nyhus.    He  reports,  also,  the 
closing  of  certain  factories  in  Kankow.     Chinese  employes  are  maintaining 
distribution  of  tobacco  products  for  foreign  firms  as  far  as  possible  al- 
thcogh  business  is  made  very  difficult  by  crippled  transportation  facili- 
ties, military  taxes  and  t:.e  necessary  restriction  of  credit  to  dealers. 
The  possible  continued  operation  of  Chinese  factories  may  offset  forced 
curtailment  of  manufacturing  and  sales  a,ctivities  of  foreign  ovmcd  enter- 
iDriscs,  Mr.  Nyhus  reports. 

It  siioul.i  be  borne  in  aind  that  in  the  past  the  ejKtension  of  the 
tobacco  trade  in  China  has  been  accomplished  in  the  face  of  serious  handi- 
caps.    The  following  table  shows  the  growth  of  the  American  tobacco  trade 
with  China  during  the  past  few  years-     Bright  flue  cured  tobacco,  used  for 
manufacturing  cigarettes  in  China,  and  cigarettes  are  the  principal  items 
ring  into  this  trade. 

TOBACCO:    Exr^orts  from  the  United  States  to  China, a/,  1924-26 


Tyoe  • 

1924  ' 

1925 

1926 

pounds  ' 

p  ound  s 

Pounds 

UIMAITUFAGTURED  : 

Bright  Flue  Cured   - 

59,120,383. 

81,090,564: 

83,319,297 

50,510 

Dark  Fired  Kentucky^ard Tennessee  : 

348,265: 

1,990: 

35,999 

4,136,548! 

497,283 

69,776 

83,720: 

Green  River  (Pryor)  and  sucker..; 

2,568,325; 

2,285,670: 

2,663,470 

6.642,079 

1.089.108: 

301,977 

Total  leaf   

72,815.605 

34.962,775. 

86.442.029 

;  Number 

Number 

Number 

MAiraFACTUP^D 

t  1 

w 

:8, 109, 245, 000 

:5, 393, 216, 000 

.5,896,880,000 

14,000 

46,000: 

:  pounds 

pounds 

pounds 

Hug   

35,666 

:  35,011 

:  32,075 

;  40,480 

:  27,517 

:  33,335 

5,165 

:  15,720 

1,105 

stems,  Trimmings  nnd  Scraps  .... 

:  861,009 

:  972,024 

:  3,189,482 

a/  Includes  exports  to  Hongkong  and  Kwantung. 

Source:  Commerce  and  Navigation  of  the  United  States,  and  official  records 
of  the  Department  of  Commerce. 


T-25-  .  .•    -  2  - 


The  f ollo'.'/ing  table  shows  the  exr)orts  of  bright  flue  cured 
tobficco  and  cigarettes  to  China  by  months  for  1926  and  the  first  tvro 
months  of  1927.    During  the  first  tv/o  months  of  the  present  year  the 
exports  of  bright  flue  cured  tobacco  to  China  from  the  United  States 
were  about  40  per  cent  less  than  in  1926,  but  they  v/ere  over  twice  as 
large  as  in  the  corresponding  months  of  1925  and  over  40  per  cent  larger 
than  the  exports  in  January  and  February  1924.     The  exports  of  cigarettes 
to  China  in  January  and  February  also  showed  a  falling  off  compared  with 
1926.     Data  now  available  do  not  indicate  definitely,  hov/evcr,  the  effect 
of  the  serious  disturbances  in  recent  months  on  the  tobacco  trade  with 
China. 


TOBACCO:    Monthly  exports  of  bright  flue  cured  and  cigarettes  to 

China  a/,  1926  -  1927 


Year  and  month  ' 

Bright  Flue  Cured  Tobacco* 

Cigarettes 

Pounds  ; 

Thousands 

1926  J 

January   ; 

17,201»907  I 

559,178 

February   ; 

11,875,742  ; 

297,995 

March  : 

5,525,690  J 

633,530 

April   ; 

3,249,127 

521,170 

May   : 

1,160.097  ; 

667,800 

June   ; 

4,025,024  ; 

759,035 

■-ly   I 

2,30ti,384 

•   .  523,520 

August  : 

576,572 

610,145 

September  ; 

:  3,558,798 

:  597,077 

October   

f  12,339,131 

:           ■  550,259 

ITov ember   

:  11,537,453 

;  396,310 

December   

;  9.398.362 

:  570.761 

Total   

;  83,319.297 

:  6,896.880 

1927 

January   

5  9,894,352 

:             ■  585,095 

February   

:  7,187,321 

;  352,848 

a/  Includes  exports  to  Hongkong  and  Kv/antung'. 

Source:    Official  records  of  the  Department  of  Commerce. 
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J^OBSIGIT  ras  ON  TOBACCO  o  f*^  ■ 

M  M  M  4 

A.r.lClJLTur^AL  tCCilUiM 

DEVZILQPMITT  OF  THE  T03ACC0  INDUSTRY  BT  THE  BRITISH  E^/[PIEE 

For  many  years  the  tolDacco  trade  of  the  Uuited  Kingdom  has  "been  " 
dominated  by  tobacco  grown  in  the  United  States.     The  position  is  illus- 
trated by  the  fact  that  during  the  five  years  1909-15  the  British  market 
took  an  annual  average  of  116,238,000  pounds  of  unmanufactured  tobacco 
from  this  country  in  comparison  with  only  15,128,000  pounds  annually  from 
all  other  sources.    This  preeminence  has  been  enjoyed  by  American  growers 
ever  since  the  discovery  of  tobacco  in  the  si^cteenth  century.    There  are 
indications,  however,  that  British  markets  may  have  to  depend  less  on  this 
source  of  supply  in  future  ^ears  as  a  result  of  the  development  of  the 
tobacco  gro7/ing  industry  within  the  British  Empire. 

Establishment  of  Empire  preference 

In  order  to  stimulate  Empire  tobacco  production,  the  British  Par- 
liament on  September  1,  1919,  lov/ered  the  duty  on  all  tobacco  imported 
from  Smioire  sources.    Tlae  general  duty  on  unmanufactured  tobacco  in  the 
United  Kingdom  since  j^ril  23,  1918  has  been  8s.2^d.   ($2.00)  per  pound 
on  tobacco  containing  10  per  cent  or  more  of  moisture  and  9s. Id.  (^p2.20) 
on  tobacco  containing  less  than  10  uer  cent  of  moisture.    The  Imperial 
Preference  provision  of  Se->-)tember  1,  1919  granted  Empire  tobacco  a  re- 
duction of  one-sixth  from  the  general  rates.    This  preference  was  in- 
creased on  July  1,  1925  to  one-fourth  so  that  the  Empire  iDroduct  now  pays 
only  $1.50  per  pound  on  goods  containing  more  than  10  per  cent  of  moisture 
and  $1.65  per  pound  on  goods  containing  less  than  10  per  cent  of  moisture. 

Imports  of  unnam.ifactured  tobacco  from  Empire  sources  during  the 
five  years  1914-13,  which  period  im^mediately  precedes  the  establishment 
of  the  Preference,  averaged  5,064,000  poujids  annually  or  3.4  per  cent  of 
the  total.    I>iring  the  five  years  1919-23  imports  from  Empire  sources  av- 
eraged 13,034,000  pounds  annually  or  5.6  per  cent  of  the  total.  Lnports 
of  Empire  tobacco  in  1926  reached  the  record  figure  of  29,994,000  pounds 
or  15.2  per  cent  of  the  total. 

tTnis  development  is  affectin^  the  share  of  the  United  States  In 
British  imports.    In  the  1914-18  period,  for  example,  the  United  States 
supplied  an  average  of  91  per  cent  of  the  British  annual  takings,  while 
in  the  next  five  years  the  United  States'  share  declined  to  89  per  cent, 
and. in  1926  to  82  per  cent.    The  tendency,  however,  as  nay  be  noted  in 
the  acconpanying  tables,  has  been  for  British  Empire  tobacco  to  displace 
imports  from  other  countries  to  a  greater  extent  than  Anerican.     In  the 
period  1904-08,  11  per  cent  of  British  needs  were  supplied  from  "other 
countries",  while  this  proportion  fell  to  3  per  cent  in  1926.  American 
tobacco  is  so  well  entrenched  in  the  favor  of  British  consumers  and  is 
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so  indispensitle  to  British  laan-'ji'acturers  in  making  up  their  "blends  that 
suost itution  caji  take  place  only  gradually.    Furthermore,  it  should  be 
noted  that  tobacco  consumption  in  Great  Britain  has  increased  more  rap- 
idly than  Empire  production  and  that  total  annual  im-Dorta  of  all  types  of 
^erican  tobacco  have  been  maintained  during  the  past  five  years  at  a 
level  much  higher  than  before  the  war. 

Future  possibilities  of  Sriipire  tobacco 

In  considering  the  possibilities  of  tobacco  cultivation  within  the 
British  Empire  it  is  evident  that  there  are  certain  classes  of  tobacco 
that  are  not  likely  to  be  suuDlanted  in  the  British  market.     Sumatra,  for 
example,  '."^hich  supr)lies  the  finest  leaves  for  cigar  v^rappers,  is  likely 
to  retain  its  important  position  for  many  years.    Havana  cigars  and  to- 
baccos of  outstanding  quality  are  also  likely  to  hold  their  ov/n.     It  is 
the  general  opinion,  however,  that  tobacco  of  the  Virginia  type  can  be 
successfully  cultivated  in  som.e  parts  of  the  Empire.     In  any  event,  a  con- 
siderable extension  of  tobacco  grov^'ing  can  be  looked  for  in  British  JTorth 
Borneo,  in  i\Vasaland,  in  Ehodesia  and  South  Africa  generally,  and  in  both 
West  and  East  Africa. 

India  with  its  enormous  cultivated  tobacco  acreage,  having  more 
than  1,000,000  acres  under  this  crop,  is  easily  the  most  important  tobac- 
co grov;ing  country  in  the  British  Empire.     Imports  of  tobacco  into  India, 
ho-ever,  greatly  exceed  the  exports  so  that  there  seem-s  to  be  no  prospect 
of  an  important  ex-portable  surplus  from,  that  couni^ry  for  som.e  time.  So 
far  as  the  United  Kingdom  is  concerned,  much  of  the  imports  from  India 
have  been  used  for  tsmning  purposes,  not  for  smoking.     The  m.ost  promising 
region  in  the  British  Emoire  for  the  production  of  tobacco  is  Nyasaland, 
7;here  the  industry  has  made  substantial  progress  in  recent  years.  With 
the  development  of  adequate  transDortat ion  facilities  there  is  sure  to  be 
a  considerable  increase  in  the  Nyasaland  tobacco  growing  industry.  Vir- 
ginia tobacco  is  the  staple  product.     In  Rhodesia  both  the  Turkish  leaf 
tobacco  and  Virginia  are  being  cultivated  in  increasing  quantities.  In 
the  Union  of  South  Africa  the  Transvaal  is  the  largest  tobacco  grower. 
Much  of  the  Transvaal  crop  is  suitable  for  cigarette  and  light  colored 
smoking  mixtures.    Tobacco  is  also  cultivated  in  the  Cape  Province ,  in 
hiatal  and  in  the  Orange  Free  State. 

North  Borneo  is  held  to  be  the  only  part  of  the  British  Empire 
T.-here  cigar  v.'raoper  tobacco  of  the  best  quality  can  be  grown.     As  the 
available  tobacco  area  in  Sunatra  is  being  steadily  reduced  owing  to  the 
advance  in  rubber  cultivation,  the  British  trade  is  encouraging  the  de- 
velcoment  of  tobacco  growing  in  North  Borneo.     Canada  still  depends  for 
about  half  of  its  tobacco  requirements  on  foreign  countries,  the  bulk  of 
the  imports  being  sup-olied  by  the  United  States.     The  urovinces  of  Ontario 
and  Quebec  produce  practically  all  of  the  tobacco  grown  in  the  Dominion. 
British  manuf acturers, how ever ,  have  found  that  Canadian  leaf  is  more  simi- 
lar to  the  American  than  that  grov/n  in  any  of  the  other  Empire  producing 
areas  and  Canadian  farmers  are  being  urged  to  produce  tobacco  for  the 
exDort  market. 
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T03ACOO:     LuDorts  into  the  United  Kingdom,  from  Empire  and  other  so^orces 


United 
States 

British 
Emp  ire 

* 

Other 

:    Per  cent  of  total 

Year 

•  „  .  ^  -  ^     •  Total 

.countries   .  -'■^I'ciJ. 

: United 
•  Stf'tc.s 

5  3ritish^ 

: •  Other 
^couTitris";. 

Pounds 

'  Pounds 

'    pounds     '  Pounds 

Per 

•  per 

■  per 

Averag 

e :  . 

Cent ' 

Cent  : 

Cent 

1904- 

OB  ; 

92  ^4:3  P9'5  - 

375 

'11  461  ^00 '104  637  ^^70' 

38.32; 

^    0.23  : 

10.95 

1909- 

13  , 

116,287.377  J 

1,697,800, 

13 ,430 , 155 : 131 .415 , 832 ; 

38.50. 

1.50  : 

10.20 

1914- 

13 

7  7PQ  7Pn'14fi  7.5R  37  9' 

91. 35' 

'    3.41  : 

5.24 

1919- 

23  . 

205,975,505. 

.13,034,085 

.11,726,470:230,736,360. 

89.30' 

5.60 

5.10 

1924 

156.933.302: 

19,297,485, 

:  6,186,955:182,422,745 

56.05 , 

:  10.57  , 

,  3.40 

1925 

162,713,941, 

13,921,174 

;  7,340,911:15o,931,026, 

,  86,10- 

10.01 

'  3.90 

1925 

161,659,317, 

29.994,292 

;  5,855,206:197,509,315 

81.34 

.  15.20 

,  2.96 

Source:    A^mual  Statements  of  the  Trade  of  the  United  Kingdom. 


TOEACCO:    Imports  into  the  United  Kingdom  from  Empire  and  other  sources 


Country                   :  Average: 

:  1909-13: 

1922  ; 

1923  ; 

1924  ; 

1925  ; 

1925a/ 

:  1,000  ' 

E!.:pIHE  SOURCES               :  pounds:: 

1,000  • 
-pounds  : 

1,000  ' 
pounds  : 

1,000 
r  ounds  : 

1,000  : 
lO  ounds  : 

1,000 
"D  ounds 

•  ■ 

British  India  ;        21  ; 

Other  British  r)Ossessions  :        85  : 

3,935  : 
855  : 
59  , 
360 

6,735  . 
593  . 

4,575 

955  . 
51 

367  , 
5.891  . 

894  ; 

3,412  , 
1.737 

197 

726 
5,832 

841  ; 

7,785 

1,859  ; 

24 

.     1,031  - 
7,070 
1,152  : 

12,215 
4,892 
463 
2,323 
'  9,158 

Total  Empire   :  1,693  : 

12,554  . 

12.895 

19.293 

13.921  , 

29 . 994 

•  1 

•  1 

FOEEIS"  SOURCES          :  i 
Other  foreign  countries  ..:  13,430 

: 165. 822 

:  5,331 

: 154.859 
:  5,234 

: 156, 938 
:  6.137 

:  162,719 
:  7,341 

: 151.659 
:  5.85? 

Total  forei^m   :129,718 

: 172.203 

: 160. 143 

: 163. 125 

:  170. 050 

: 157, 516 

Grand  total  :  13 1.416 

: 18^, 857 

: 173, 033 

: 182,423 

:  188. 931 

: 197. 510 

• 

PERCEIJTAOES             ;Per  cent 

:per  cent 

:per  cent 

rPer  cent 

:per  cent 

;Per  cen 

:  6.3 
:  90.2 
:  3.0 

:  8.0 
:  39.0 
:  3.0 

:  10.5 
:  86.0 
:  3.4 

:  10.0 
:  85.1 
:  3.9 

.  15.2 

:  81.8 
:  3.0 

Total  rlOO.O 

:  100.0 

:  ICO.C 

:  100.0 

:  ICO.O 

:  100.0 

Source:    Annual  Staten^ents  of  the  Trade  of  the  United  Kingdom, 
a/  1925  statistics  compiled  from  Customs  and  Excise  returns  and  forvrarded  to- 
the  Department  of  .Agriculture  by  Mr.  Alfred  Nutting  of  tho  j^crican  Consulate 
General's  Office,  London,  England,    b/  Included  in  "other  British  possessions". 
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VZL0??3r:TS  IK  GERI.:AN  and  S\3DISH  tceacgo  :ur:3T3 


Germany 

The  chiof  developments  in  the  German  tobacco  market  in  recent 
months  are  the  continued  increase  in  cigar  consumption  and  a  decrease  in 
the  consumption  cf  cigarettes  and  pipe  tobacco,  according  to  a  report 
from  Agricultural  Comm.i3sioncr  C-»  Z,  Haas  at  Berlin.     The  generally  im- 
proved siituation  of  th^  tobacco  industrj^,  compared  "'ith  a  vear  ago,  as 
reflected  in  the  better  omploj'-mcn  t  and  the  stead;^  level  of  tobacco  im- 
portation,  is  also  7;orth7  of  note. 

The  largely  increased  consumption  of  cigars  in  the  fourth  quarter 
of  1926  v7as  due,  of  course,  to  a  considerable  extent,  to  Christmas  busi- 
ness, but  is  also  thought  in  the  trade  to  indicate  the  beginning  of  some 
tendency  for  cigars  to  replace  pipe  tobacco,  the  consumption  of  v;iiich  has 
been  rising  up  to  no\7«     It  is  thought  to  be  a  natural  ecnsccuencc  of  im- 
proving economic  conditions  in  G-erm.any  and  the  resultant  greater  purchas- 
ing pov;er  that  cigar  ccnsi.Tmption  vvill  increase,  partly  at  the  expense  of 
smoking  tobacco.     Such  a  tendency,  if  continued,  \'70uld,  of  course,  be 
detrimental  to  the  market  for  American  tobacco,  as  the  United  States  is 
much  more  Lmportant  iii  the  Crcrman  trade  as  a  source  for  smoking  tobacco 
than  for  cigar  tobacco,  Brazil  and  the  Dutch  Tilast  Indies  dom-inating  the 
latter  business. 

The  decreased  consumption  of  cigarettes  is  probably  due  to  the 
comparative I3/  hca'jy  taxes  on  cigarettes,  and  the  trade  is  not  optimistic 
about  material  improvement  in  cigarette  consumption  in  the  future,  as 
long  as  present  conditions  exist.     Cigars  are  very  reasonable  in  price 
when  compared  with  cigarettes. 

The  rate  of  activity  in  all  branches  of  the  tobacco  manufacturing 
industry  since  the  first  of  the  3''ear  has  been  generally  better  than  a 
year  ago.    The  improvement  is  especially  marked  in  the  cigar  industr}?". 
Employm.a:  t  in  both  cigar  and  smoking  tobacco  manufacture  has  also  been 
well  maintained  since  the  first  of  th:.  ^'car  follc'-;ing  the  pro-holiday 
activity,  but  em.ployment  in  the  cigarette  industry  has  been  fluctuating 
considerably  and  in  Dcbruary  and  Ilarch  •.-;as  somewhat  belov;  the  January 
figure.    There  has  been  a  large  increase  in  short  time  nork  in  the  chew- 
ing tobacco  industry  in  j larch  and  the  outlook  is  uncertain.     The  threat- 
ened wage  dispute  with  the  cigar  v.-orkers  has  been  settled  recently  by  a 
7-3-  per  cent  increase  in  v;ages. 
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German  imports  of  leaf  tobacco  have  boon  much  larger  recently 
thai:  in  the  same  months  a  year  ago,  when  importation  '•;as  comparatively 
small.     Imports,  moreover,  arc  shovving  a  remarkably  steady  tendency,  a 
fact  indicating,  for  one  thing,  greater  stability  in  the  industry.  Im- 


ports from  the  United  States,  it  should  be  noted,  while  increasing  in 
actual  amount,  have  constituted  a  relativel^T-  smaller  percentage  of  total 
imports  than  in  the  tv;o  preceding  years. 

Svv'edcn 

The  1926  report  of  the  3v;cdish  tobacco  monopoly,  recently  issued, 
indicates  a  further  increase  during  1926  in  the  m.onopoly  sales  of  cigars, 
cigarettes  and  cigarillcs,  but  a  slightly  dov/mvard  tendency  in  the  sales 
of  smoking,  che-^.'ing  and  snuff  tobacco.     The  production  in  Sv.'odcn  of 
cigars,  cigarettes  and  cigarillos  increased  considerably  during  the  year. 
This  increasing  tendency  in  domestic  production  resulted  in  further  down- 
ward move.xiont  in  the  i-iportation  of  cigars  and  cigarillos,  but  cigarette 
im.portation  continued  to  rise,  although  to  a  smaller  extent,  according  to 
Mr •  Haa  e . 

The  iinportation  of  raw  tobacco  into  Sv;eden,  of  \-;hich  the  United 
States  ordinarily  supplies  from  60  to  70  per  cent,  amounted  to  11,279,000 
pounds  as  compared  with  11,310,000  pounds  in  1925.    A  continued  tendency 
to  import  a  larger  r.uantity  of  oriental  tobacco  for  use  in  cigarettes  is 
indicated  by  the  importation  of  1,574,000  pounds  in  19  2  3  as  compared  with 
1,358,000  in  1925  and  1,24-8,000  in  19  24o     Decreases  occurred  in  imports 
from  Cuba,  Java,  San  Domingo,  and  iiyassa.. 


gi:rJ;LU[  cOxMsuiption  of  oigms,  cigarettes  aI;D  pipe  tobacco 

(Based  on  teccatioij  statistics) 


Period 

Cigars 

\  Cigarettes 

Pipe  tobacco 

Thousands 

:  Thousands 

Pounds 

1924, 

2d  Quarter  : 

1,212,110 

:        5,112,271  : 

10,577,000 

3d 

1,223,084 

:        6,366,695  r 

12,500,000 

4th  : 

1,603,790 

:         6,360,012  : 

12,650,000 

1925, 

1st  : 

1,348,148 

6,939,892  : 

12,535,000 

2d 

1,469,247 

:  8,295,395 

11,501,000 

3d        "  : 

1,5  73 , G  70 

:       12,592,864  : 

13,752,000 

4th  : 

1,598,53  2 

'         0, 504,132  ' 

15,937,000 

1926, 

1st      "  : 

1,099,749 

:         3,056,294  : 

18,120,000 

2d  : 

1,519,392 

:        7,374,053  t 

.20,342,000 

3d        ■•'  : 

1,491,453 

:  7,395,781 

21,797,000 

4th  ! 

1,771,404 

:        7,211,863  : 

21,575,000 

SourcG 

i!  "'Dcutschcr 

Rcichsanzeiger'' . 

I2!PL0rSI?r  IH 


!0  IIir^STRi 


l/ 


enol 


b/ 


tobacco 


Cigarettes 


".".'hole 
industry 


1926,  1st  'jLiarter  », 

:  75.6 

10  Q 

:  55.6 

:  24o8 

2d             ■'           o  » 

:  31.0 

*        0 12-  o  7 

:  55,5 

:  40,4 

3d 

:  81.5 

!  63.2 

:  51,4 

:  66.2 

October, 

:  87.0 

:  76,3 

o  0 

:  75.7 

Llovenbero .  = » =  <, , 

:  91.3 

3  ]- .  2 

:  78.0 

Deceirber « .  ,  , . . , 

:  75.4 

:  45.6 

:  73.5 

1927 ;  Januar^v. » , « » o , , 

:  74,4 

:  63.1 

:  75.2 

February. » • » ,  <, . 

'        3  7  <»  o 

:  74,7 

"         0  0,7 

I'iarcho  ooo>^oo-i'vo 

84.5 

74,4 

;  57,5 

Source:     Die  Tabal-r/.'e 

It. 

a^/  Per  cent  of  fully 

erx^loyef  ^ 

Data-  for  smokin 

g  tobacc-i?,. 

cigar,  and 

cigarette  industries 

are  for  Fr 

ee  '..'orkers  Union 

v'hole  industry 

for  both  free  '"'crker 

s  Unions  an 

d  the  so-called 

■'Christian 

Unions''. 

W  A vera -9  for 
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ItjAF  TOBACCO:     Imports  into  Q-er;:"ian3^,  b3"  months 


.0  _92 


1925 


1926 


1927 


iotai 
im-^ort; 


rrom 


'  Total 
: imoort 


jrom 
_U.  S. 


Total 
imports 


from 


:1,000  lbs:1.000  lbs:l.COO  lbs:l, 090  lbo'1,000  lbs:l,QOO  lbs 

1  ^ 


January, , , 

o  a 

:     lo ,  o^-ii  : 

1,192 

:       4, 305  : 

407  : 

February. . 

0  O 

•     19,575  : 

1,778 

:       5,713  ' 

662  : 

-." -.s.3rc  ii  o  o  o  o  o 

0  o 

:     25,786  t 

3,021 

:       6,701  ! 

949  : 

-'^jPl^llo  o  o  o  o 

o  o 

-     15,375  : 

1,256 

7,113  - 

812  : 

O    C    O    »    O  o 

o  a 

:     18,507  • 

-L  J  0  0  2 

O     O  v"7 
O  ,  O  <J  O 

1,129  " 

J Hn  S  o  o  e  ^   e  - 

"1  a 

:     15,445  : 

1,  550 

:       12,484  : 

1^554  I 

JT-IIjT*    O    O    -»    0  3 

:     31,315  : 

3,520 

:     12,988  ■ 

1,227  : 

August  o  0  o  = 

o  a 

:     32,341  ; 

6,407 

:     15,892  : 

1,459  : 

September « 

0  » 

r     20,421  : 

1,630 

—  -  J  -  ' 

1,459  T 

October 3  o . 

7,^770  : 

355 

-     14,265  - 

1,450  ! 

Tovenber 0  o 

o  a 

4,743  :. 

390 

^     15; 917  I 

1,433  ' 

December*  • 

o  o 

:  ^1^548  _L_ 

 fl7A 

-     13_^034  - 

1,422  : 

J.  O  L/a._l  «  « 

:   264,572  : 

22,556 

'   134,775  • 

15,775  : 

5,797 


)55 

'0  7 


653 


Source-     Ivlonatliche  Nachweise  ubs 


den  Aus^-;artigen  Handel 


1,421 

1,  556 
1,721 


T-27 


-  4  - 


MONOPOLY  SALES  OP  TOBACCO  PRODUCTS  IN  SV/EDEN 


roduct 


1922 


1923 


1924 


1925 


1925 


1,000 
loieces 

62,325 


1,000 
nieces 


39,728 


1,000 
•pieces 

39,120 


1,000 
pieces 

39.477 


1,  000 
•pieces 

41,139 


Cigars. 

Ci-arettoso o » .:1, 125,168  51,058,431  :1, 088, 657  rl, 084, 937  :1, 204,363 
Cigarillos.o,.o,:     118,495  :     119,826  :     127,734  :     136,330  :  141,300 

■  •  9  O  • 

'  1.000  lbs:  1,000  lbs:  1.000  lbs:   1,000  lbs:  1,000  lbs 


Smoking  tobacco 
Clie'ving  -bobacco 
Snuff  tobacco 


1,977 
544 
12,463 


2,081 
575 
12,128 


2,207 
522 
11,825 


2,259  : 
494  : 
11,590  : 


2,253 
465 
11,706 


Source!  '"'Tabalc-;elt'' ,  auoting  reports  of  the  Sv;eclish  Tobacco  I.Ionopoly 
Adninist ration 9 


ILIPORTS  OF  TOBACCO  PRCDUCT3  IlITO  SVEDEW 


Product  ' 

1922  • 

1923  ° 

1924  ' 

1925  ' 

1926 

1,000  : 

1,000  ' 

1,000  : 

1,000  • 

1,000 

pieces  : 

pieces  : 

pieces  : 

pieces  : 

"pieces. 

Cigars*  obosooooJ 

12,772  • 

11,078  : 

12,605  : 

9,434  : 

8,749 

Cigarette  So  ^  o » ,  : 

40,145  : 

41,076  : 

68,048  :- 

105,750  : 

106,154 

Cigarillos, o « . o  = 

• 

11,334  r 

16,409  : 

16,317  7 

12,127  : 

10,920 

• 

1,000  lbs  : 

1,000  lbs: 

* 

1,000  lbs: 

1,000  lbs: 

1,000  lbs 

Srnoking  tobacco: 

« 

302  : 

223  : 

194  : 

165  : 

148 

oource=  "Tabafevelt"' ,  quoting  reports  of  the  Sv.'edish  Tobacco  licnopoly 
Admin  i  stra  tion  <. 
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IHCRH^SED  TO  BAG  GO  C:iQP  I11_K)BT0  _  HI  GO  '^'••^mmuuirt^'^^ 

The  estimate  of  the  Porto  Uican  tohacco  crop  for  the  coming 
season  in  placed  at  46,664,000  pounds  for  the  first  crop,  according 
to  a  cable  from  the  Commissioner  of  Agriculture  of  Porto  Rico,  while 
the  second  crop  is  still  estimated  at  1,000,000  pounds.    This  new 
estimate  for  the  first  crop  is  lower  than  the  preliminary  estimate 
of  50,412,000  pounds  "but  the  total  of  the  first  and  second  crops, 
51,412,000  pounds,  is  still  33  per  cent  above  the  figure  for  the  1926 
crop  and  more  than  twice  as  large  as  the  average  1921-1925  production* 

Tobacco  production  and  acreage  in  Porto  Rico  for  the  last  few 
years  are  given  below. 


Year 


Average  1921-1925  < 

1925    : 


e   o  e   4   «>  o 


1927  -  : 
Preliminary  estimate   j 

Second  estimate  


Acreage 


Production 


Acres 
35,014 
34,025 
50,000 

77,000 


Pounds 
23,218,000 
23,402,000 
35,000,000 

51,412,000 
46,664,000 
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The  1926  tobacco  crop  of  Bulgaria  amounted  to  about  57,000,000 
pounds  compared  v/ith  90,000,000  pounds  in  1925  and  108,0u0,000  pounds 
in  1924,  according  to  a  report  from  Consul  Stuart  luptcn  at  Sofia. 
Emphasis  is  placed,  havever,  on  the  high  qualit^r  of  last  year's  crop. 
The  unsold  stociis  of  tobacco  from  the  1924  crop  amounted  on  Ilarch  24, 
1927  to  22,0jO,0u0  pounds  and  from  the  1925  cro^j  to  25,500,000  to 
33,0l0,000  pourd.s.  The  Bulgarian  e^qiorts  of  tobacco  in  1926  amounted 
to  61,068,000  pounds  valued  betvjeen  13  and  14  million  dollars.  About 
one -third  of  the  quantity  exported  v/ent  to  C-ermany  and  about  one-fifth 
to  Italy,  ^7ith  Czechoslovakia  and  Holland  follov/ ing  in  importance. 


TOBACCO  ILinilET  AITD  Prr)DUCTI01T  I'T  TUPJ^Y 


The  buying  campaign  in  connection  vith  the  last  crop  has  opened 
under  the  best  ausxDices  in  all  producing  centers,  accoiding  to  a  trade 
report  for  Ilarch.    In  many  districts  more  tlian  t\.'o-thirds  of  the  v/hole 
crop  was  sold.     In  the  Smyrna  District,  vmich  is  the  largest  single  to- 
bacco producing  center  in  Turkey,  contributing  in  1926  moi  e  than  a  third 
of  the  total  Turkish  production,  only  a  little  over  1,0l 0,000  pounds  are 
left  in  the  hands  of  the  producers  out  of  a  crop  of  more  than  30,0u0,000 
pounds. 

The  total  1926  tobacco  crop  of  Turkey  is  estimated  unofficially 
at  84,0u0,000  pounds,  compared  v/ith  99,0o0,0l0  to  110,000,000  pounds  in 
1925.    The  small  crop,  combined  v/ith  a  shortage  of  stocks  from  the  pre- 
ceding year,  and  a  considerable  buying  movement,  has  had  a  markedly 
strengthening  effect  on  prices. 


TOBi^CCO  ACREiiGE  III  CRTTmA .  U.  S.  S.       ,  1927 


Information  from  various  districts  of  Crimea  point  to  a  decrease 
of  tobacco  acreage  in  this  region,  according  to  ''Economic  Life"  of  April 
15,   1927.    Crimea  is  one  of  the  three  tobacco  growing  regions  of  Russia 
where  the  high  grade    bright    leaf  tobacco  of  the  so-called  Turkish  var- 
iety is  grown.    The  other  t^>70  regions  are  Caiicas-us  and  Turkestan.  The 
cause  of  the  decrease  lies  in  an  unsat isf actorj?-  price  policy  of  the  gov- 
ernment, v'hich  v/as  due  to  a  mistalse  in  forecasting  the  r  uality  of  the 
crop.    As  the  amount  represented  by  lov/er  grades  v/as  larger  than  expected 
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in  the  1926  crop  and  as  the  prices  naturally  vary  v;ith  the  grade  of 
tohacco,  the  average  prices  which  the  producers  received  diiring  the 
season  v/ere  less  than  those  originallj;-  expected.    As  a  result,  the 
incentive  to  grov;  tobacco  has  been  seriously  undermined.     Unless  the 
Sovernrnent  cornes  to  the  assistance  of  t  obacc  o  grov/ers  it  is  believed, 
on  the  basis  of  present  information,  that  the  tobacco  acreage  in 
Crimea  will  suffer  a  considerable  reduction,  especially  in  districts 
where  the  best  grades  are  grown. 

The  1926  tobacco  production  in  Crimea  is  estimated  at  about 
9,000,000  pounds  (250,000  poods),     ITo  figures  for  previous  years  are 
available.     Total  Russian  production  of    bright     leaf  tobacco  by  years 
has  been  officially  estimated  at  28,0u0,000  pourds  in  1923,  19,500,000 
in  1924,  and  43,335,000  pounds  in  1925.     The  pre-v/ar  crop  of  bright 
leaf  tobacco  is  unofficially  estimated  at  bet^r/een  47,0uC,0u0  and 
50,0l0,0Cu  pounds. 
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The  chief  feature  of  che  German  tooacco  marine t  situaticn  in  rf^cent 
montlis  is  the-  contin-u.ea  strength  in  the  cigar  section  as  indicated  hoth  hy 
figures  on  cigar  censiiriptior  for  the  first  n^iarter  of  192?  and  by  the  in- 
creasing tendency  m  inports  from  cigar  tohacco  countries,  according  to  a 
report  received  in  the  Department  of  Agriculture  from  Acting  Agricultural 
Conraissioner  L.  V.  Ste^^re  at  Berlin.    A  fu.rther  decrease  in  consumption  of 
cigarette?  and  pipe  toorcco  for  the  second  consecutive  quarter  is  also  note- 
worthy.   Although  stocks  of  tobacco  at  Ge..rnan  port  r/iarkets  are  reported  rel- 
atively S;riall,  business  .vas  cofTipar.at  ively  quiet  in  Hay,  Vvlth  buyers  cautious 
and  interested  only  for  current  needs,    Amsterdas . on  the  other  hand,  reported 
active  "bu\-;-7  du  ring  Apri'.  and  Hay  v;ith  Gern:an  tsOiings  through  that  market 
large,  ap^;>i:v^i^tl^-  in  rc  ;  \ect  I'^n  of  curren"^  Interest  in  cigar  t^rpe  s .  Con- 
ditions in  t -13  Ger.nan  tobacco  industry  gei:erally  appear  tc  be  grooving  more 
stable,  although  the  cigarette  branch  is  still  in  difficulty. 

German  cigar  consunption  during  the  first  quarter  of  1927,  as  indi- 
cated by  taxation  figures  for  tobacco  products,  although  shaving  a  seasonal 
decrease  from  the  figui  eo  of  the  previous  qiarter^  was  nevertheless  mater- 
ially larger  uian  in  tiio  firi:jt  quai'ter  last  year,  and  brought  consujotion 
of  cigars  for  the  tax  year  1925  Utp  to  nearly  6  billion  as  compared  v/ith  5*7 
billion  in  1925  and  5.4  billion  in  1924.     The  decrease  in  cigaref-e  con- 
sumption during  the  quartf^r,  to  6.9  billion  froni  7.2  billion  the  previous 
quarter,  brought  consumption  for  the  tax  year  1925  well  under  1925,  a  de- 
velopment servir^  to  ernphasijie  the  difficulty  under  v.'hich  the  cigarette 
industry  is  laboring  v/ith  present  rates  of  taxation.    The  consumption  of 
pipe  tobacco  shov/ed  a  comparatively  large  decrease  (20  million  pounds  a- 
gainst  22  million  the  pre'-'"iou£  quarter),  but  '.vas  still  v/oll  above  figures 
for  the  same  quarter  a  --ear  ago.     The  consum.ption  of  botli  smoking  and  fine 
cut  tobaccos  in  the  ta::  year  1926,  in  fact,  ./as  double  that  in  19  24,  V.Tiether 
the  recent  dc\;nv7ard  tendency  in  consumption  of  smoking  tobacco,  follo.ving 
several  years  of  rapidly  increasing  demand,   is  to  be  permanent,  is,   of  course, 
significant  to  the  outlook  for  American  tobacco,  a  li  especially  so  v/ith  cigar 
consumption  increasing  steadily.     The  situation  in  the  cigarette  industry  is 
also  of  interest,  cut  cliiefl;?-  concerns  the  Balk-^n  countries,  v/hich  produce 
the  oriental  types  of  cigarette  tobacco  so  domincnt  in  tliis  market. 


G, e r a n  C o n s u mp t  i o n  of  the  Chief  T o ba c c  o  ? r  o a -jc t s 
 (Tax  years  April  1  to  Ilarch  3.1)  


Product 


Unit 


1924-25 


1925-26 


1926-27 


Cigars   :  ThousarJ.s 

Cigarettes   :  " 

Smoking  and  fine  : 

cut  tobacco   :  Pounds 


5,392,132 
25.078,671 


42,278,192 


5,746,468 
30,526 ,685 

71,871,830 


5,979,751 
29  ,156,062 


85 ,043,344 
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The  consnnption  of  snolcing  tobacco  continues  to  incline  tov/ard 
higher  priced  tobacco,  sales  of  tobacco  selling  at  six  rr^rks  per  kilogran 
(55  cents  per  pound)  and  above,  amounting  to  53  per  cent  of  total  sales  in 
the  fourth  quarter  of  the  past  tax  year  (April  1,  1926  to  Llarch  51  ,  1927) 
as  compared  with  62  per  cent  in  the  first  quarter  and  46  per  cent,  the 
average  in  1925. 

Changes  in  the  consumption  of  tlie  different  price  classes  of  cigar- 
ettes are  also  interesting,  the  tendency  being  pronouncedly  av;ay  from  the 
lowest  classes.    Cigarettes  selling  for  less  than  3  pfennigs  (seven-tenths 
of  a  cent)  constituted  27  per  cent  of  total  sales  in  1924,  but  only  2.1  per 
cent  in  192§^.7hile  those  selling  at  3  pfennigs  decreased  from  20.2  per  cent 
of  the  total  in  1924  to  15.5  per  cent  in  1926 »    Four  pfennig  (1  cent ) cigarettes , 
hovever,  increased  from  20.1  per  cent  of  the  total  in  1924  to  53,5  per  cenu 
in  1926,  and  5  pfennig  (1.2  cent)  cigarettes  fro.-n  16.6  per  cent  to  40.4  per 
cent.    These  changes  ca^.e  about  partljr  because  of  a  lc"ering  of  the  quality 
of  the  cheaper  cigarettes  under  the  policy  of  taxation  (v.'hich  bore  too  heav- 
ily on  lov;er  grades),  but  they  are  also  indicative  of  some  increase  in  pur- 
chasing pov/er.    It  is  probable,  however,  that  many  smokers  v;ere  unv;illing  to 
shift  from  cheap  to  more  expensive  cigarettes,  and  therein  lies  an  important 
reason  for  the  stead 37  rise  in  consumption  of  sraolcing  tobacco,  states  llr. 
Steere, 


The  increasing  tendency  shovrn  in  figures  on  cigar  consumption  is 
\7ell  borne  out  by  data  on  German  i-aports  01  leaf  tobacco  in  recent  ncnths. 
V/hile  imports  of  leaf  tobacco  from  all  sources  have  been  increasing,  follcv- 
ing  the  greatly  reduced  importation  in  1925,  the  taldngs  of  tobacco  from 
the  Dutch  Hast  Indies,  Brazil,  and  the  Dominican  Republic  ,  all  large  cigar 
tobacco  producers,  have  increased  much  more  rapidly  than  imports  from  other 
sources.    Imports  from  the  I^itch  llast  Indies,  from  January  to  April,  1927, 
for  example,  amounted  to  approximately  22,531,000  pounds  as  compared  \^.'ith 
b,50C,0c0  pour£;.s  in  the  same  period  last  5^ar,  an  increase  of  nearly  250 
per  cent.    Imports  from  the  United  States,  for  the  saj^e  period,  increased 
only  117  per  -cent.    Total  German  imports  of  leaf  tobacco  during  the  same 
months  increased  170  per  cent. 


Imports  of  Leaf  Tobacco  into  Germany 


oource 


Bulgaria 

Greece   , 

Turkey 

China  . ,  , .  , . . 

Dutch  "Last  Indies. 

Brazi 1  

Dominican  Republic 

United  States  

ethers 
Total 


January-April 
1926 


l.OoQ  pounf.s 

2,867 
4,497 
2,202 

527 
5,518 
1,995 
1,501 
2,830 

683 


25,641 


Ja  nuarj'-  -Ap  r  i  1 
1927 


I.OlO  pounds 

5,968 
9,843 
4,895 
896 
22,531 
6,445 
5,071 
6,133 
2.665 


64,547 


Per  cent  increase 
1927  over  1925 


Per  cent 

107 
119 
122 
70 
247 
223 
238 
117 
202 


17! 
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In  spite  of  the  increased  importation,  stocks  of  for eign  t obacco  in 
the  chief  German  rrmrkets  are  corapara tively  small,  according  to  the  Ila^r  re- 
port of  a  leading  bank.    Domestic  tobacco  from  last  year's  crop  is  reported 
practically  all  sold.    As  farmers  realized  materially  higher  prices  than  in 
the  previous  year,  it  is  expected  that  the  acieage  devoted  to  tobacco  this 
season  will  be  increased. 

Employment  in  tine  German  tobacco  industry  improved  somewhat  in  prac- 
tically all  sections  during  April.    Cigarette  factories,  on  the  basis  of 
employment,  showed  greater  activity  than  in  several  years.    This  industry 
in  general  is  in  bad  shape  financially,  havever,  as  a  consequence  of  very 
strong  competition  and  high  taxes  on  the  product.     The  government,  in  fact, 
has  been  unable  to  collect  the  tobacco  taxes  from  many  factories  and  has 
consented  in  the  past  few  years  to  the  postponement  of  payment  to  an  extent 
where  rj9,500,000  are  now  estimated  as  uncollectable .    Efforts  have  been 
under  v/ay  for  some  time  to  bring  about  some  adjustment  in  the  situation, 
and  the  government  in  only  the  past  few  days  has  announced  new  regulations 
for  the  extension  of  tax  credits  to  factories.    Factories  availing  them- 
selves of  such  credits  will  have  to  (1)  limit  their  profits  to  a  fixed  per- 
centage of  the  retail  price  (the  percentage  varying  according  to  the  turn- 
over of  the  previous  half-year),  (2)  meet  certain  requirements  as  to  con- 
ditions of  payment  granted  customers,  (3)  keep  their  advertising  within  a 
certain  relation  to  sales.    Keeting  these  requirements  v/ill,  of  course,  tend 
to  limit  the  initiative  of  the  concerns,  and  it  is  somewhat  uncertain, just 
what  the  future  developments  will  be.    Many  firms,  however,  apparently  have 
no  other  alternative. 

"Virginia"  cigarettes  in  Germany 

The  sale  in  Germany  of  so-called  "Virginia"  cigarettes  (cigarettes 
made  from  Virginia  tobacco)  is  estimated  as  amounting  at  present  to  only 
about  J-  to  1  per  cent  of  the  total  consumption  of  cigarettes  in  Germany. 
Probably  80  per  cent  of  these  sales,  moreover,  are  thought  to  represent  con- 
sumption by  foreigners  or  Germans  who  have  acquired  a  taste  for  American 
tobacco  through  residence  in  England  or  America.    Sales  always  increase 
largely  during  the  tourist  season. 

German  smokers  have  a  decided  preference  for  the  milder  oriental 
type  of  cigarette  made  from  tobacco  produced  in  Turkey  and  the  Balkan 
region,  but  it  is  believed  by  members  of  the  trade  interested  in  the  matter 
that  the  sale  of  Virginia  cigarettes  can  be  increased,  although  the  rarket 
will  doubiess  be  limited.    There  are  now  three  German  factories,  lo'cated 
in  Berlin,  Hamburg  and  Cologne,  which  produce  Virginia  cigarettes.  Sales 
by  these  factories  are  said  to  be  increasing,  although  slowly,  since  re- 
tailers are  willing  to  buy  only  in  very  small  quantities.    The  brand  pro- 
duced by  one  of  these  factories  is  known  to  be  sold  by  over  10,000  retailers. 

The  region  around  Hamburg  and  Bremen,  alor^  the  German  sea  coast,  and 
in  the  occupied  and  formerly  occupied  territory  in  western  Germany,  are  most 
important  for  the  sale  of  Virginia  cigarettes,  the  liking  for  American  type 
tobacco  increasing  noticeably  in  the  northern  part  of  Germany.     A  large  chain 
tobacco  store  in  Berlin  estimates  that  Virginia  cigarettes  coitstltut^-  fram 
one  to  two  per  cent  of  the  total  cigarette  sales  in  Berlin, 
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!P^:qi  factors  frequently  mentioned  as  hindering  the  sale  of  Virginia 
type  cigarettes  are  the  unfortunate  experiences  v/ith  American  tobacco  im- 
mediately after  the  v/ar ,  vhen  a  large  quantity  of  poor  quality  product  was 
placed  on  the  German  nmrket,  and  the  belief  on  the  part  of  many  would-be 
consumers  that  Virginia  cigarettes  contain  opium,  and  are  therefore  injur- 
ious from  a  health  standpoint.    It  does  not  appear  impossible,  however,  to 
educate  the  German  taste  to  American  tobacco,  as  considerable  numbers  of 
the  local  population  in  such  regions  as  the  occupied  districts  have  come, 
through  contact,  to  prefer  this  type.     The  process  of  education  v/ould  doubt- 
less require  intensive  efforts  over  a  considerable  period. 

LIAia^V  COITDigiOIIS  IN  3UIGA.HLA  AND  GRr.ECE 

According  to  receiat  reports  from  both  Bulgaria  and  Greece,  stocks  of 
leaf  tobacco,  from  the  1926  crop  as  v/ell  as  earlier  years,  have  been  selling 
at  a  rapid  rate  and  remaining  quantities  of  grades  suitable  for  export  are 
now  very  small.    Demand  for  good  qualities  is  reported  strong.    Stocks  in 
Central  and  Y/es  ter  n  Ilacedonia  in  the  middle  of  I  larch  were  less  than  a  fourth 
of  the  1926  crop.    Some  future  sales  of  the  1927  crop  are  already  reported 
from  Bulgaria.    Only  a  year  ago  stocks  in  both  ttese  countries  were  compar- 
atively large . 

Prices  prevailing  in  Greece  are  reported  to  be  from  20  to  30  per  cemt 
higher  than  a  year  ago,  and  the  Bulgarian  market  is  equally  favorable.  Re- 
ports from  both  Bulgaria  and  Greece  indicate  that  the  acreage  devoted  to 
tobacco  in  1927  will  probably  be  larger  than  in  1926.    Market  conditions  for 
the  crop  also  promise  to  be  favorable  with  the  large  surplus  stocls  from 
previous  crops  cleared  av/ay. 


^3  in 
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FOEEIGK  ICV/S  ON  TOBACCO 


TOBACCO  PRODUCTION  AW  TRAEI^  OF  I-.l/iDAGASGAH 


June  20,  1927 ♦ 


BUREAU  / 

AiRHHiLTURAl  ECONP: 


A  decrease  in  area  planted  to  tobacco  and  production  in  Madagascar 
is  shovm  in  1926  coQipared  with  1925,  14,000  acres  and  19,814,000  poun:3.s 
in  1926  compared  with  15,000  acres  and  19,842,000  pounds  in  1925,  accord- 
ing to  the  International  Institute  of  Agriculture  in  FxOme  , 

Great  efforts  are  made  by  the  French  Regie  (tobacco  monopoly  admin- 
istration] in  cooperation  with  the  government  of  I,!adagascae  to  develop  the 
tobacco  industry  of  the  island,  states  Consul  Paul  Dean  Thompson  at  Tan- 
anarive, Madagascar.    This  policy  on  the  part  of  the  French  Regie  is  dic- 
tated by  a  desire  to  substitute,  largely  for  fiscal  reasons,  tobacco  of 
colonial  origin  for  the  imports  from  foreign  countries  into  France,  The 
French  Regie  does  not  enjoy  any  monopolistic  privileges  in  Madagascar  as 


it  does  in  France^ 

The  exports  from  Madagascar 

into 

France  and  other 

countries  have  been 

as  follows: 

lEAF  T 

03AGC0 :    Exports  from  Madagascar 

Year 

• 
• 

Exports  to  France 

Total  exijorts 

;  Pounds 

Pounds 

159 

574,529 

970,685 

Source:     Reports  from  Paul  Dean  Thompson,  Vice  Consul  in  charge,  Tananarive, 

Madagascar,  December  13,  1926;  March  14,  1927. 
a/  First  three  quarters  only* 


UNlIANUFACTURr.D  TOB.XGO  :    Imports  into  France  for  domestic 

consumpti  on 


Total  French  imports 


Pounds 
128,796,921 
65,019,386 
58,536,980 
119,014,008 

Source:    Direction  generale  des  Douanes,    Tableau  general  du  Commerce  et  de 

la  Navigation,  1922-1925. 
a/  Madagascar  and  dependencies. 


Year  :  Imports  from  Madagascar 


•  Pounds 

■1922  a/  :  24,912 

1923  a/  646,389 

1924   :  612,217 

1925   ,  976,638 


r 

T-31 


-  2  ^ 


It  is  obvious  from  the  figures  that  considerable  progress  has  been 
made  in  the  export  tride  during  recent  years.    Madagascar  tobacco,  hov/ever, 
notwithstanding  the  growth  of  the  exports  from  the  colony,  still  constitutes 
only  about  one  per  cent  of  the  total  French  imports. 

Tobacco  purchased  and  shipped  by  the  French  Regie  has  been  intended 
principally  for  use  in  cigarettes  and  ordinary  smoking  tobacco,  accord ir^ 
to  a  report  from  Consul  James  G.  Carter,  at  Tananarive,  Iladagascar,  of  June 
7,  1924.    Among  the  new  varieties  introduced  by  the  Hegie,  the  Maryland 
tobacco  has  given  best  results,    IJo  classification  of  Iladagascar  tobacco 
exports  by  types  is  available,  but  it  is  fair  to  assume  that  a  grovdng 
proportion  will  consist  of  types  similar  to  Maryland.    The  nicotine  content, 
of  about  3  per  cent,  of  Ilaryland  tobacco  gravn  in  Iladagascar  is  said  to  be 
too  high,  at  least  for  French  taste,  and  the  Hegie  is  trying  to  reduce  it 
to  l|-  to  2|-  per  cent*    The  so  called  "native  tobacco",  favored  by  the 
Llalagasy,  contains  as  much  as  8  per  cent  of  nicotine.    Thus  there  is  a  dif- 
ferentiation between  tobacco  growing  for  export  into  France  and  for  domestic 
cons unption.    Parenthetically  it  should  be  noted  that  exports  of  Llaryland 
tobacco  into  France,  although  they  have  shov/n  a  decrease  in  1926,  seem  gen- 
erally not  to  have  been  affected  by  the  increased  exports  of  Iladagascar 
during  the  last  few  years,  as  the  follov;ing  figures  show: 

"ilAHTLilTTO  AilD  OHIO  BXPOHT"  TOBACCO:    Exports  to  France  from  the 

United  States  a/ 


Year  - 

►  Pounds 

1923 

5  6,577,072 

1924  1 

:  6el95,893 

1925 

f  6,403,517 

1926 

:  5,609,920 

Source:    United  States  Department  of  Commerce. 

a/  See  Foreign  Service  Release  on  Developments  in  Foreign  Llarkets  for 
American  Leaf  Tobacco,  February  21,  1927, 


In  addition  to  tobacco  growing  for  e:^ort,  there  is  developing  in 
Madagascar  within  recent  years  a  tobacco  manufacturing  industry.  The 
following  figures , furnished  by  the  Director  of  I]conornic  Service  of  the 
Govern.-r.ent  of  Iladagascar,  are  quoted  by  Consul  Thompson, 


TOBACCO  PRODUCTS:    Production  in  Iladagascar 


Classification 

:  1924 

J  1925 

:  First  six  months, 
1926 

Pounds 

•  Pounds 

'            Pound  s_ 

Cigars  and 

cigarettes . .  - ; 
Smoking  tobacco: 
Chev/ing  tobaccoj 

514  : 
3,087  ; 

;  1,855 
10,945 

15,595  ; 

750 
1,850 
22.198 

:          3,601  : 

26,405  : 

24,798 
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The  significance  of  this  development,  as  Consul  Thompson  points  out, 
is  to  decrease  the  dependence  of  Lladagascar  on  import  of  manufactured 
tobacco  products  from  Algiers,  which  was  the  main  source  of  supply,  thus 
releasing  a  corresponding  portion  of  the  Algerian  tobacco  production  for 
the  use  of  the  Regie  in  France, 

The  following  are  the  figures  of  imports  of  manufactured  tobacco 
products  into  Iladagascar,  given  by  Consul  Thompson  in  his  report  of 
Deceaber  13,  192  6: 


I.LlIsI]FACTUr:i;D  TOB.^CCO;    Imports  into  Madagascar 


Country  of  orisin 

Total 

Year 

;  ^lf2:eria 

:  France 

Reunion 

:      Other  : 
;  countries 

Pounds 

:  Pounds 

J  PourKis 

;     Poured  S  ; 

Pounds 

19 13    • •  •  •  •  ; 

:      77,155  ; 

17,557  • 

1     10,805  - 

1,931  \ 

107,448 

1924   ! 

.  249,369 

5,979  J 

4,025  i 

74  : 

259,447 

5  •••«•! 

331,406  ; 

41,352  : 

1,481  : 

81 

374,400 

1926  a/  ... 

.  162,701 

5,141  ; 

139  : 

42  : 

168,023 

a/  First  six  months. 


0 


Ul^TED  STAIES  lEPAECZl'IT  OF  AGPICULTUFE 
3urea'a  of  Agricultural  Economics 
Washington 


T-32 


^^^^^    V 


coi'DiTioNS  af:e:c?ii:&  sib  cig^tij}tz  busitess  hi  csiiita 


The  cigarette  business  in  China  has  been  subject  to  many  difficul- 
ties in  past  years  but  has  managed  to  overcome  them  and  to  expand,  states 
Agricultural  Commissioner  ITyhus  in  a  report  to  the  Department  of  Agriculture. 
Recent  months,  havever,  and  especially  developments  of  the  past  -ftiirty  days, 
have  brought  about  a  variety  of  conditions  that  are  seriously  reducing  cur- 
rent output. 

Boycotts  of  British-American  Tobacco  Company's  goods  have  been  com- 
mon in  Southern  China  since  Hay  1925,  but  the  effect  of  the  abrogate  con- 
sumption has  not  been  so  noticeable  since  business  v/as  diverted  to  Chinese 
or  American  competitors.    The  present  conditions  are  not  so  much  discrim- 
inatory as  they  are  common  to  all  companies.    All  have  the  sam.e  dif f  icultues  • 

Instead  of  an  improvement  it  seems  that  conditions  in  the  interior 
have  become  more  chaotic  and  insecure.     Transportation  is  such  that  it  is 
impossible  to  get  goods  into  considerable  areas.    Chinese  merchants  in  the 
interior  v/ant  goods  but  it  is  impossible  to  make  deliveries.    An  embargo  on 
silver  at  Harikov;  has  upset  the  currency  system  so  that  interior  dealers  in 
that  vicinity  cannot  make  acceptable  payment.    Some  firms  have  taken  Harikov/ 
export  goods  in  trade.     Looting  of  foreign  and  Chinese  property  is  too  gen- 
eral in  raar^  localities  to  v/arrant  keeping  stocks  in  the  interior  ot  making 
shipments  to  many  places. 

Condition  in  various  provinces 

The  situation  is  most  unfavorable  in  Central  China  in  the  provinces 
of  Hupeh,  Kunan  am.  Honan.    The  regime  of  the  Red  ITat ionalists  at  HankOvV 
largely  accounts  for  recent  conditions  in  these  provinces.     Host  of  the 
foreigners,  excepting  possibly  the  German  traders,  have  been  evacuated  from 
Hanlcov;  and  ports  farther  up  the  Yantze  river  so  that,  together  v;ith  risk  rf 
shipping  goods,  lack  of  boats,  .-j-nd  the  silver  embargo  at  Hankow,  foreign 
business  has  been  reduced  to  a  minimum.    The  Tobacco  Products  Corporation 
states  that  Chinese  dealers  in  these  provinces  w:.  11  assume  the  risk  of  de- 
livery but  the  corporation  cannot  see  payment  forthcoming  on  maiy  shipments 
excepting  in  depreciated  Hankov/  nationalist  notes  v/hich  are  unacceptable. 
Troop  movements  and  crippled  transportation  are  additional  sales  obstacles. 
Current  business  is  probably  not  more  than  one -half  of  normal  in  this  dis- 
trict. 

The  three  provinces  about  Shanghai,  Kiangsu,  Chekiang  and  Anhv/ei, 
are  heavy  consiming  provinces  and  ocean  ports  and  canals  simplify  the  prob- 
lem of  transportation  in  these  provinces.     Sales  have  suffered  in  Anhv/ei 
from  fighting  and  insecurity  in  general. 
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Southern  prcvinces  are  more  or  less  normal.    The  best  "business, 
relatively,  in  the  northern  part  of  the  country  is  being  done  in  the 
provinces  of  Chihli  and  Shantung,    In  Shantung  the  provincial  authorities 
•n  Llay  10  declared  a  nev;  tax  rate  of  30  per  cent  instead  of  20  per  cent 
ad  valorem  on  cigarettes.    Foreign  companies  refused  to  recognize  the 
former  20  per  cent  tax  and  the  tax  was  collected  from  Chinese  dealers, 
■■The  nev/  tax  must  be  paid  before  goods  are  shipped,  forcing  recognition  cf 
the  tax  by  the  tobacco  ccmpanies,  and  authorities  have  demanded  inspection 
')f  foreign  godov;ns,  or  vvarehouses,  in  the  enforcement  cf  the  new  tax.  New 
taxes  are  continually  appearing  in  different  prrvinces,  according  tc  the 
tobacco  companies. 

The  reduction  of  business  due  to  the  above  conditions  is  difficult 
to  estimate.    That  current  business  is  considerably  reduced  is  certain, 
but  for  how  long  no  one  in  the  trade  will  venture  tc  state  since  business 
recovers  rapidly  in  China  if  given  the  least  opportunity.    A  sales  manager 
who  returned  a  fev;  days  ago  from  Hankow  believes  that  currency  problems 
have  reached  a  crises  at  HahKov/  that  v.'ill  force  the  Hanl'^ow  regime  tc  sane- 
ness.    The  present  movement  of  several  armies  on  Hankow  may  destroy  the 
Hankov/  government. 

The  fact  that  anything  may  happen  in  China  prevents  people  from 
making  predictions  but  it  would  seem  that  there  is  little  hope  of  an  early 
recovery  from  the  internal  chaos  and  resulting  restrictions  tc  business, 
and  it  seems  probable  that  the  1927  United  States  tobacc c  trade  with  China 
(leaf  and  cigarettes)  will  be  materially  reduced  from  1926,  says  llr .  ITyhus, 
Reduction  will  be  less  than  in  many  lines,  havever,  since  cigarette  consump- 
tion in  China  is  on  the  increase  and  transportation  conditions  prevent  the 
fullest  use  of  native  tobacco. 

Together  with  obstacles  to  business  at  this  particular  time  which 
are  more  or  less  passing  in  significance  when  considered  from  a  long  time 
outlook  for  the  cigarette  industry  in  China,  foreign  executives  of  the 
larger  firms  are  w-atching  tariff  and  tax  developments,    Hcv;  a  nationalist 
program  may  effect  the  business  is  one  of  the  uncertain  elements  in  the 
future.     Provincial  authorities  of  Chekiang  are  discussing  a  plan  that  is 
essentially  a  government  tobacco  monopoly  for  the  province.     This  may  not 
occur  but  tariff  changes  causing  adjustments  of  the  industry  are  quite 
probable. 
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FOEEI&I^  m^S  ON  TOBACCO 


THE  CAIIADIAN  TOBACCO  INDUSTRY 


Next  to  British  India,  Canada  ranks  as  the  foremost  tobacco  producing 
country  of  the  British  Empire.     Stimulated  by  the  preference  granted  Empire 
gro?7n  tobaccos  in  the  British  market  since  September  1,  1919,  the  production 
of  tobacco  in  Canada  has  increased  from  14,232,000  pounds  in  1918  to  28,824,000 
pounds  in  1926.     Practically  all  of  the  tobacco  grc^n  in  Canada  is  produced  in 
the  Provinces  of  Ontario  and  Quebec,    Ontario  produces  about  70  per  cent  of 
the  total  crop  and  Quebec  practically  all  of  the  balance-     It  has  only  been 
Tithin  the  past  two  or  three  years  that  the  Province  of  British  Columbia  has 
become  interested  in  the  production  of  tobacco  and  the  crop  there  is  still 
relatively  insignificant. 


Production 


Although  tobacco  has  been  grown  in  Canada  for  m^y  years,  it  vras  not 
until  the  imposition  of  a  duty  of  10  cents  per  poujid  on  unstemmed  tobacco  and 
14  cents  Der  pound  on  sterairied  tobacco  in  1897  that  farmers  in  the  Dominion  be- 
gan to  take  active  interest  in  its  production.    The  tariff  "^as  increased  sever- 
al times  since  that  date  until  it  reached  40  cents  per  pound  on  unstemmed  to- 
bacco and  60  cents  per  pound  on  stemmed  tobacco  in  1918,  where  it  now  stands- 
Under  the  protection  thus  afforded,  together  with  the  preference  granted-  Em- 
pire tobacco  in  the  British  market,  the  area  devoted  to  tobacco  in  Canada  has 
increased  from  11,906  acres  in  1900  to  27,825  acres  in  1925  and  33,356  acres 
in  1925.    Production  during  this  period  increased  from  11,267,000  iDOunds  in 
1900  to  29.266,000  pounds  in  1925' and  28,824,000  pounds  in  1926,     The  slight 
decrease  in  the  1926  crop  in  the  face  of  increased  acreage  was  the  result  of 
the  damage  caused  in  Ontario  by  unfavorable  weather  conditions  during  Se-otem- 
ber  and  October. 

Producing  areas  and  tvpes  of  tobacco  grown 

The  tobacco  producing  area  of  Ontario  is  confined  largely  to  the  six 
counties  of  Essex,  Kent,  Elgin,  Norfolk,  Middlesex  and  Lambton,  all  of  which 
border  the  north  shores  of  Lake  Erie.     The  four  main  types  of  tobacco  grown 
in  this  area  are  Bur  ley.  Flue-cured,  Crreen  River  and  Snuff  tobaccos.  The 
1925  crop  of  salable  tobacco  amounted  to  20,064,000  pounds.     The  cron  was  some 
7,000,000  po-'unds  greater  but  that  amount  ^as  lost  due  to  unfavorable  weath- 
er conditions  in  September  and  October. 

The  production  of  tobacco  on  a  comir.ercial  scale  in  Qiiebec  is  confined 
mainly"  to  the  counties  of  Montcalm,  L' Assomotion,  Joliette,  Rouville  and 
Berthier,  which  border  the  St.  Lawrence  river  between  the  cities  of  Ivlontreal 
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and  Quebec.    A  consideralile  number  of  different  varieties  of  tobacco  are 
grorn.     These  are  classified  by  the  Agricultural  Division  of  the  Dominion 
Bureau  of  Statistics  as  follo-s:     Cigar  tobacco,  large  piDe  tobacco,  and 
small  pi-oe  tobacco.     The  1926  croTD  amounted  to  8,693,000  pounds-     The  to- 
bacco -producing  area  of  British  Columbia  is  confined  m.ainly  to  the  Okanagan 
Valley.     Only  about  60  acres^  hov-.-ever,  are  being  devoted  to  the  crop.  Tne 
production  is  entirely  of  the  cigar  binder  type  and  amoijnted  to  67,000  pounds 
in  1926. 


CANADM  TOBACCO:    Producing  areas  and  tyTDes  gro^n,  1925  and  1926 


Producing  area  and  type  of  ' 
tobacco 

1925 

:                1926  • 

Ontario  : 

Acres 

:  Pounds 

r  Acres 

:  Pounds 

7,340 

9,452,000  ; 

:  12,217 

:  11,077,000 

7,331 

;     6,268,000  ' 

6,429 

:  4,331,000 

3,135 

:  4,342,000 

4,438 

;  4,161,000 

455  ' 

:        581,000  ; 

409 

:  495,000- 

Quebec  ' 

4,792 

:  4,522,000 

4,923 

:  4,726,000 

3,101  , 

;  3,101,000 

I  3,160 

;  3,018,000 

1,480 

:        814,000  . 

1,725 

:  949,000 

181 

:        165,000  - 

British  Columbia  : 

•  * 

10  . 

11,000 

55 

:  67,000 

Tota'   : 

27,825 

29,256,000  : 

33,356 

:  28,824,000 

Com'oiled  from  statistics  published  in  the  "Monthly  Balletin  of  Agricultural 
Statistics"  for  March  1926  and  1927. 


Farmers  in  Ontario  and  Quebec  begin  their  plant  bed  activities  as  soon 
as  the  frost  is  out  of  the  ground.     Plant  bed  soring  in  Ontario  usually  begins 
early  in  April.     In  the  Quebec  tobacco  growing  districts  the  usual  time  for 
seed  bed  so77ing  is  about  Ariril  20,     Field  transplanting  in  Ontario  usually 
com_mences  late  in  r.^ay  and  in  Quebec  early  in  June.     Some  transplanting  in 
Ontario  is  frequently  done  as  early  as  May  20,  but  in  general  this  is  consider- 
ed somewhat  precarious  because  of  the  danger  of  frost  damage.    Unless  retarded 
by  ^et  "^^eather,  transplanting  in  both  Ontario  and  Quebec  is  completed  as  a  rule 
by  June  20.     Harvesting  in  Ontario  and  Quebec  begins  around  the  end  of  August 
and  is  usually  completed  by  the  end  of  the  first  week  in  October. 

Princiual  causes  of  damage  to  the  crop 

The  principal  dangers  that  the  tobacco  farmers  of  Ontario  and  Quebec 
have  to  contend  with  early  in  the  season  are  cutworms  and  wirev^orms,  root-rot, 
damping  off,  and  damage  by  said  storms.     The  high  winds  with  drifting  sands 
which  freouently  occur  during  the  transplanting  season  in  Ontario  often  make 
it  necessarj;-  for  farmers  to  harrow  up  entire  fields  and  transplant .     Later  in 
the  season,  especially  during  August,  the  heavy  rains  frequently  damage  the 
gro'''ing  crops  by  flooding  the  fields.     The  principal  danger  during  the  harvest- 
ing season  in  Sentember  is  from  frost  damage,  particularly  if  too  much  rain  and 
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hum3.d  V7eather  have  retarded  harvesting  operations.     The  rapid  increase  in 
acreage  in  Ontario  during  the  past  fe^  years  has  resulted  in  considerable 
shed  "burn  "because  of  hanging  lathes  too  closel3/  in  the  curing  barns  or  by 
using  sheds  that  were  not  properly  constructed  for  curing  tobacco,  accord- 
ing to  the  Tobacco  Crop  Eeporting  Service  of  the  Dominion  Bureau  of  Sta- 
tist ics- 

Canadian  tobacco  consumption  and  trade 

^^nile  the  domestic  production  and  exports  of  Canadian  tobacco  have 
been  steadily  increasing  during  the  past  five  years,  the  Quantities  of  do- 
mestic grown  leaf  retained  for  cons^'ompt  ion  in  Canada  have  remained  at  ap- 
proximately the  same  levels.     During  the  five  years  ended  March  31,  1927, 
an  annual  average  of  21,734^000  pounds  of  domestic  gro^n  leaf  ^"^ere  retained 
for  consumption  in  Canada  as  compared  ^'ith  an  average  of  20,269,000  pounds 
during  the  preceding  five  years. 

The  ?7ide  variation  in  consumers'  taste  makes  it  necessary  for  Canada 
to  import  large  quantities  of  tobacco  of  a  type  either  not  grown  there  in 
sufficient  quantities  or  of  a  type  not  grown  there  at  all.     Over  95  per  cent 
of  these  imports  come  from  the  United  States,  much  of  it  consisting  of  bright 
flue-cured  leaf.     The  relatively  small  imports  from,  countries  other  thsji  the 
United  States  represent  largely  t;/pes  of  tobacco  not  grown  either  in  Canada 
or  the  United  States,  but  necessary  for  the  Canadian  trade.     This  tobacco 
comes  mainly  from  Cuba.     Net  imports  from  all  sources  during  the  five  years 
ended  2/Iarch  51,  1927  averaged  15,247,000  pounds  annually/  as  compared  with  an 
annual  average  of  21,429,000  pounds  during  the  preceding  five  years, 

^^ecent  changes  in  consumers^  habits,  not  only  in  Canada  but  in  other 
parts  of  the  world  as  well,  have  greatly  increased  the  dem.and  for  cigarette 
tyoes  and  there  has  been  a  corresponding  decline  in  the  use  of  plug  smoking 
and  chewing  tobaccos  and  cigars.     Bright  flue-cured  leaf,  which  constituted 
about  15  per  cent  of  the  1926  Canadian  crop,  is  the  most  important  of  the 
cigarette  types  of  tobacco  grown  in  Canada.     The  Canadian  production  of  this 
typ)e,  however,  has  to  be  supplemented  by  large  imports  from  the  United 
States.     Burley,  which  constituted  about  40  per  cent  of  the  Canadian  crop  in 
1926,  is  used  for  cigarettes  to  some  extent,  but  the  dark  tobaccos  in  gen- 
eral enter  more  largely  into  the  tobaccos  whose  use  is  relatively  declining- 
Bright  flue-cured  is  the  type  most  largely  imported  into  Canada,  com- 
prising about  80  per  cent  of  the  total  imports.     Imports  of  Burley  and  G-reen 
River  are  very  small.     Thus  it  seems  quite  obvious  that  any  increase  in  the 
Canadian  production  of  the  Burley  and  G-reen  Eiver  types  will  have  to  find  an 
outlet  in  the  export  market.     The  extent  to  which  the  Canadian  production  of 
bright  flue-cured  leaf  can  expand  and  supplant  the  present  imports  of  that 
tjrpe  from  the  United  States  will  depend  entirely  on  the  relative  costs  of 
production  and  the  quality  of  the  leaf  produced  and  on  the  demand  for  Can- 
adian bright  flue-cured  leaf  in  the  foreign  m.arket. 
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According  to  thr  Ontario  Department  of  i^riculture,  bright  flue-cured 
leaf  is  grov/n  almost  entirely  on  soils  that  usually  cannot  "be  profitably  de- 
voted to  the  production  of  other  farm  crops.     Burley  and  3-reeh  River  tobaccos, 
however,  are  gro?/n  on  soils  and  in  areas  ada"Dted  to  the  production  of  a  wide 
range  of  products*     Corn,  beans,  early  vegetables,  sugar  beets,  and  hog  rais- 
ing enterprises  compete  ^ith  Eurley  and  G-reen  River  tobacco  for  the  use  of  the 
land.    An  examination  of  the  acreage  figures  on  page  2  sho^.^s  that  the  acreage 
devoted  to  Burley  and  G-reen  River  types  shov^  a  considerable  expansion  while 
that  devoted  to  the  other  types  remained  at  about  the  same  level  or  declined. 
An  interesting  question  arises  as  to  the  extent  to  ^hich  the  corn-birer  may 
have  been  responsible  for  the  expansion,  in  the  Burley  and  G-reen  River  acreage. 

British  -preference  on  Empire  tobacco 

Prior  to  the  establishment  on  September  1,  1919,  of  the  British  Prefer- 
ence on  Empire  grorn  tobacco,  the  Canadian  tobacco  exports  never  exceeded 
225,000  pounds  annually,  and  on  the  average  were  considerably  belo':^  that  figure. 
The  regular  duty  on  tobacco  entering  the  United  Kingdom  is  8s,  Sj-d  per  pound, 
or  approximately  $2,00.     The  preference  reduces  this  rate  to  $1,50  per  pound 
on  all  tobacco  coming  from.  Empire  sources  of  supply.     This  substantial  prefer- 
ence no  doubt  largely  explains  why  the  exports  of  Canadian  tobacco, ^rhich  aver- 
aged only  175,000  pounds  annually  during  the  five  years  preceding  its  establish- 
m^ent,  increased  to  an  average  of  4,240,000  pounds  during  the  past  three  years. 
Practically  all  of  the  Canadian  exports  of  tobacco  go  to  the  British  market 
where  manufacturers  and  importers  state  that  it  is  more  satisfactory  for  blend- 
ing purposes  than  any  tobacco  now  being  produced  in  the  Empire  countries. 

The  following  tabulation  gives  the  production  of  tobacco  in  Canada,  to- 
gether with  imports,  exports  and  reexport s , over  a  period  of  years: 


CANADIAI'T  TOBACCO  MARKET:    Movem.ent  of  unmanufactured  tobacco 
1918-19  to  1926-27  compared  with  the  1913-14  to  1917-18  average 


Year  ending  March  31 

•      Total  ; 
[product  ion' 

Total  : 
imports  ' 
unmanu-  : 
f  actured ; 

Sh  ipmer 
Exports  '• 

it  s  out  ', 
Reexports  ' 

Unmanufact- 
ured retain- 
ed for  con- 
sumption 

:  Thousand 

;  Thousand 

:  Thousand 

'  Thousand 

:  Thousand 

:  pounds 

:     pound  ;5 

:  pounds 

pounds 

■  p.ounds 

Average  1913-14 

to  1917-18   

, ;  9,187 

:  18,511 

:  118 

:  175 

•  27,405 

:  25,103 

I  90 

:  254 

:  33,991 

:  24,345 

:  224 

:  476 

:  57,415 

:  20,007 

:  200 

:  17 

:  56,773 

:  20,871 

:  472 

:  72 

:  33,576 

:  25,948 

14,549 

:  1.100 

:  14 

:  39,383 

:  15,941 

:  2,055 

;  78 

:  35,105 

:  13,713 

:  3,531 

:  113 

:  23,787 

,     14 , 944 

:  2,860 

:  123 

:  41,227 

17.447 

r  6.331 

:  34 

:  39.406 

Source:     "Monthly  Bulletin  of  Agricultural  Statistics"  and" Annual  and  Monthly 
Bulletins  of  Trade  Statistics*" 
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FOHEIuU  MS  ON  TOBACCO 


The  Nanking  Covernment  in  China  has  announced  a  tax  on  cigarettes 


ITM  CIGARETTE  TAX  IN  CHINA 


of  50  per  cent  ad  valorem  in  the  provinces  under  its  control,  according 
to  a  cable  from  Agricultural  Commissioner  Nyhus  at  Shanghai.    The  provinces 
at  Tsresent  under  the  complete  control  of  the  Nanking  Government  are:  Kwan- 
tung,  Krangsi,  Kiangsi,  Szechwan,  and  Anwhei.     'The  former  tax  was  about  20  • 
per  cent.    Both  foreign  and  Chinese  dealers  are  objecting  vigorously  to  the 
tax,  claiming  that  it  is  excessive  and,  in  fact,  ruinous.    Tobacco  dealers 
have  shipped  practically  no  cigarettes  into  the  new  tax  territory  since 
July  1  and  are  awaiting  the  results  of  protests  which  have  been  made  by 
the  foreign  firms  to  their  home  governments.    Prospects  are  poor,  however, 
for  a  reduction  in  the  tax,  states  Mr.  Nyhus.     The  tobacco  trade  expects 
a  serious  curtailment  of  sales  as  a  result  of  substantially  higher  prices 
and  looks  for  a  possible  substitution  of  native  leaf  for  the  American 
product. 


parts  of  China.     The  current  sales  of  tobacco  are  probably  not  more  than 
50  per  cent  of  normal.    As  an  indication  of  the  depressed  conditions,  it 
may  be  mentioned  that  only  two  out  of  the  six  factories  of  the  British- 
American  Tobacco  Company  are  nov/  oiDerating. 


There  has  be^n  no  improvement  in  the  cigarette  business  in  other 
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THE  GERMAN  ANT  DUTCE  TOBACCO  IvIARKETS  IN  JUNE 

The  totacco  markets  in  Bremen  and  Hamburg  "became  somewhat  more 
active  and  prices  firmer  in  the  latter  part  of  June,  folloTving  relative- 
ly quiet  business  during  the  first  half  of  the  month,  according  to  a  re- 
port from  Ag.-icultural  Commissioner  G.  G.  Haas,  Berlin,  summarising  German 
trade  reports.     Imports  are  running  mtuch  higher  than  a  year  ago  and  tend- 
ing trt  increase,  but  sales  have  also  been  increasing,  the  buying  being 
characterized  by  the  number  of  buyers  rather  than  by  the  size  of  individ- 
ual sales.    Arrivals  and  sales  aupear  to  be  fairly  well  balanced  on  the 
whole,  with  no  indications  yet  that  port  stocks  are  accumulating-     In  the 
case  of  Brazil  tobacco,  however,  the  1926  crop  of  which  is  now  arriving  in 
quantity,  the  st-ocKs  of  -ooor  and  middle  qualities  are  tending  to  rise,  al- 
though the  dem.and  is  good  for  cheaper  as  well  as  the  better  grades,  of 
which  suT)plies  are  comparatively  small. 

Similar  reports  for  June  have  also  been  received  from  Amsterdam,  the 
tobacco  market  being  at  first  somiewhat  weaker,  with  German  buyers  less  act- 
ive, but  in  the  latter  r>art  of  the  month  more  lively,  with  good  dem.and  com- 
ing from  Germany,  especially  for  the  Bozocki  crop  of  Java,  which  is  of  good 
Quality  and  commanding  high  prices.  The  new  Sumatra  crop  is  described  as 
inferior  to  the  1925  crop. 

German  imports  of  leaf  tobacco  in  May  reached  the  highest  figure 
since  September  1925,  amounting  to  18,683,000  pounds  compared  eith  15,759,000 
in  April  and  8,833,000  pounds  in  May  1925,     Imports  from  the  United  States 
were  larger  but  most  of  the  increase  was  due  to  greater  importation  from 
Balkan  countries  and  the  Dutch  East  Indies. 

ImiDortation  of  the  new  1926  tobacco  crop  from  both  Brazil  and  the 
Dutch  East  Indies  has  recently  set  in.    Bremen  im.uorts  from  Brazil  during 
May  amounted  to  15,700  packages,  as  compared  with  a  monthly  average  of 
5, 200^ from  January  to  April,  while  Hamburg  imports  from  Brazil  amounted  to 
12,87o  in  May  as  compared  with  a  monthly  average  of  2,556  in  the  preceding 
4  months.     The  quality  of  the  new  1926  crop  from  both  Brazil  and  S^amatra  is 
reToorted  as  not  very  good  in  comparison  with  that  of  1925,  a  fact  which 
probably  explains  some  accumulation  of  stocks  of  the  1925  crop  by  cigar 
m.anuf  acturers ,  and  the  reports  of  quiet  business  during  early  June,  when 
the  new  crop  vvas  coming  on  the  m.arket.     Prices  of  the  ne^'  crop  leaf  from 
these  countries  are  reported  as  below  rfuotations  for  1925  leaf. 

The  market  for  German  domestic  leaf  t(>bacco  was  reported  quiet  in  the 
first  half  of  Juno,  but  business  became  better  and  prices  firm.er  in  the  latte 
part  of  the  month.     The  better  qualities  of  the  1926  German  crop,  which  is 
now  passing  from  the  curing  sheds  to  the  factories,  are  reoorted  sold  to  a 
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considera'ble  extent.     Tnere  has  been  a  fairly  good  demand  from  the 
smoking  tobacco  industry,  which  is  the  principal  user  of  3-erman  leaf 
as  well  as  of  the  American  tobacco  imported  into  Germany,    The  demand 
from  cigar  manufacturers  for  domestic  tobacco  during  June  appears  to 
have  been  limited,  partially  because  of  the  high  prices  being  asked  for 
the  dom.estic  crop,  but  possibly  also  because  of  the  accumulation  of  some 
stocks  by  cigar  manufacturers  in  recent  months,  '^hich  is  reported  by 
ne^spapers- 

The  setting  aat  of  the  1927  German  tobacco  crop  has  nor  been 
finished  and  the  acreage  is  reiDorted  to  be  larger  than  last  year.  In 
the  middle  of  July  the  croD  showed  improvement  over  rather  unf ax''orable 
conditions  urevailing  earlier  in  the  season.     Leaf  disease  is  reported 
from  the  Palatinate. 

Srroloyment  conditions  in  the  German  tobscco  industry  during  May 
sho'^ed  -nronounced  further  iir^rovem.ent ,  continuing  the  upward  tendency 
of  recent  months,  aiDuarently  in  reflection  of  an  increasing  demand  for 
tobacco  arising  from  the  imnDrovement  of  the  economic  situation  in  Germany. 
The  free  workers'  unions  rer^ort  the  percentage  of  fully  employed  in  all 
lines  of  the  industry  as  80.5  ner  cent  in  May  as  compared  with  74,6  in 
April  and  an  average  of  42  -oer  cent  in  the  second  Quarter  of  last  year. 
The  occupation  in  the  cigarette  industry  rose  from  70  ner  cent  in  April 
to  83,7  per  cent,  the  latter  the  highest  point  in  recent  years.     In  the 
cigar  industry  the  per  centage  fully  emoloyed  in  I.Iay  amounted  to  76.5  as 
com.pared  with  75.1  in  Auril,  and  in  the  smoking  tobacco  industry  86,1  as 
compared  with  35.1  in  April. 

Attention  is  called  to  the  fact  that  in  the  new  reg^j-lat  ions  for  the 
extension  of  tax  credits  to  factories,  recently  announced  by  the  Govern- 
m.ent  and  reported  in  Foreign  Service  Release  June  18,  the  factories 

availing  themselves  of  such  credits  are  required  to  limit  dealer' s  profit 
to  a  fixed  percentage  of  the  retail  prices,  rather  than  their  own  profits. 
This  is  possible  because  of  the  fact  that  the  dealer's  profit  consists 
only  of  a  rebate  made  by  the  factory,  the  retail  price  being  fixed  by  the 
factory,  which  places  a  revenue  stamp  indicating  the  price  upon  each  pack- 
age.   This  regulation  is  a  measure  to  ensure  collection  of  the  cigarette 
tares  for  the  Govemmxent,  and  also  something  of  an  effort  to  prevent  price 
cutting  on  the  part  of  a  few  dealers.    The  general  effect  of  the  new 
measure  will  be  to  reduce  dealers'  profits  fromi  around  30  to  35  per  cent 
of  the  retail  price  to  about  25  to  27  per  cent.     Some  attempt  is  being 
made  to  have  this  percentage  increased. 

TOBACCO  IvIARZSTS  OF  BULGARIA  MD  GREECE 

Information  from  Bulgaria  continues  to  indicate  low  stocks  of 
tobacco,  T)articularly  of  Qualities  suitable  for  export,  according  to 
Agricultural  Commissioner  Haas.     The  tobacco  market  has  been  re-oorted 
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firm  during  the  first  three  weeks  of  June  in  anticipation  of  important 
"buying  "by  various  European  GrOvernment  monopolies,  and  middle  of  the  month 
reports  indicate  that  some  imiDOrtant  sales  have  "been  made,  with  others 
likely  to  result  from,  negotiations  no?^  taking  place.    The  monopolies  are 
reported  especially  interested  in  tobacco  of  the  1925  crop,  "but  the  de- 
mand for  1926  to"bacco  is  also  strong.    Many  farmers  are  reported  already 
to  have  sold  the  whole  1926  crop,  especially  the  good  qualities*    There  " 
is  reason  to  believe,  however,  that  there  are  still  some  stocks  of  low 
quality  to"bacco  not  entirely  suita"ble  for  export. 

Reports  from  Greece  covering  a'bout  the  first  three  weeks  of  June 
also  indicate  lively  "business  in  the  tobacco  market,  following  the  settle- 
ment of  labor  troubles  which  had  been  interfering  with  sales  and  exports 
during  the  first  part  of  the  month.    The  Saloniki  market  reports  somewhat 
smaller  business  than  in  April  and  in  the  first  half  of  May,  when  sales 
were  large,  but  the  Xanthi,  Kavalla  and  Volo  markets  report  that  foreign 
buying  has  been  very  lively,  with  Germany  especially  interested.  Sales 
in  recent  weeks  have  materially  exceeded  the  rate  of  exportation.  Stocks 
in  the  interior  are  reported  small. 

Reports  as  to  the  probable  acreage  and  production  of  tobacco  in 
both  Bulgaria  and  Greece  this  year  are  very  conflicting.  Provisional 
data  of  the  International  Institute  of  Agriculture  at  Rome  give  only 
39.000  acres  for  Bulgaria  as  compared  with  74,000  in  1926.     Some  trade 
reports  have  been  indicating  that  the  acreage  in  both  Bulgaria  and  Greece 
would  be  somewhat  larger  than  in  1926.    A  recent  report  of  a  leading  German 
bank  places  the  acreage  in  Bulgaria  at  about  10  per  cent  smaller  than  last 
year.    Reliable  information  on  the  condition  of  the  crop  in  these  countries 
is  not  yet  available,  but  weather  conditions  are  said  to  have  been  favor- 
able at  planting  time,  and  press  reports  state  that  the  crop  in  Thessaly 
(Greece)  will  be  good  in  quality  and  quantity.     "La  Bulgarie"  of  June  28, 
also  states  that  tobacco  is  very  promising  in  the  Bulgarian  district  of 
Doupnitza,  but  that  the  condition  in  the  Gorna-Djoumaia  section  leaves 
m>ich  to  be  desired.    N"ewspaper  reports  have  placed  the  Bulgarian  crop  at 
about  55,000,000  pounds,  a  crop  about  the  same  as  last  year.     This  figure 
is  obviously  nothing  more  than  a  rough  guess,  but  it  may  indicate  that 
conditions  are  similar  to  last  year. 


BELGIAl-T  TOBACCOMAEKET 


'The  market  for  leaf  tobacco  in  Belgium  was  quiet  during  May,  ac- 
cording to  a  report  from  Vice  Consul  David  McKey  at  Antwerp.     A  limited 
number  of  transactions  were  recorded  ia  the  1926  crop  of  Kentucky  tobacco 
and  in  the  cheap  burley  grades,  but  apart  from  these  orders  were  slow.  A 
number  of  foreign  buyers  operating  in  Belgium  manifestea  interest  in  the 
new  crop  of  Dominican  tobacco  which  is  said  to  be  especially  suitable  for 
manufacture  into  cigars.     The  prices  demanded  for  this  tobacco  are  too  h5.gh 
to  permit  its  sale  in  Belgium,  but  it  is  reported  that  German  buyers 
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TDurchased  freely.     Sarly  June  quotations  ranged  from  46  cents  to  47  cents 
TDer  pound,  to  "be  \Teighed  upon  arrival  in  Antwerp.     Virginia  tobaccos  con- 
tinued   to  be  neglected  during  May  and  have  been  replaced  by  cheap  bur  ley 
and  Paraguay  tobaccos.    The  latter,  as  "^."ell  as  Rio  G-rande  tobacco,  is  ex- 
tensively used  in  Belgium  for  cutting  purposes,  particularly  the  dark 
leaves  which  are  cheaner  than  the  light  colored  leaves.    With  regard  to 
tobacco  from  Sumatra  and  Java,  the  demand  was  light  for  cigar  manufactur- 
ing due  to  the  high  prices  which  prex^ailed,  but  for  cutting  purposes  sales 
of  Java  tobacco  were  relatively  heavy  despite  Itigh  quotations.    No  sales 
of  Brazilian  tobacco  v'ere  recorded  during  May  as  this  tobacco  is  too  ex- 
pensive to  be  sold  here  at  the  present  time. 

Arrivals  of  tobacco  from  the  United  States  in  May  showed  a  decline 
as  compared  with  arrivals  during  April.     Stocks  in  Mtwerp  are  heavy  and 
are  comoosed  chiefly  of  the  cheaper  grades  of  tobacco.    The  Belgian  tobacco 
industry,  as  has  been  the  case  during  the  past  several  months,  bought  spar- 
ingly and  most  of  the  purchases  recorded  during  May  were  m,ade  by  foreign 
buyers-     In  the  market  for  Near  Eastern  tobacco  a  relatively  important 
amount  of  business  was  concluded  and  there  prevailed  a  good  demand  for 
high  grade  tobaccos.     In  this  connection,  there  was  a  particularly  keen 
demand  for  Western  Macedonian  tobacco  and  for  burley  tobacco  of  the  1925 
crop.    To  a  lesser  extent  there  existed  a  demand  for  Trebizond  tobacco  bat 
stocks  of  this  tobacco  are  very  low, 


0 


miTFD  STATES  DSFASTIaCT  0?  AG-RI CULTURE 
Bureau  of  Agricultural  Economics 
'Washington 

?,S.  ^  J^-y  22,  1927 

T-36       (\    jfY       eo?j:iC'N  :^«vs  on  tobacco 

THE  DECREASED  MAPI'^ET  EOR  A!;;ERICAL:  TOBACCO  I^T  ITALY 


Rei^crts  for  1926  and  for  earlier  years  shor:  a  continuation  of  the 
movement  of  Italy  tov7ard  self-sufficiency  in  tobacco  production  and  de- 
creased dependence  on  supplies  from  the  United  States,  which  ^as  noted  in 
Foreign  Service  Release  of  July  27,  1925,  "The  Market  for  Cigarettes  in 
Italy."    Domestic  production  has  continued  to  increase  7;hile  imports  of 
leaf  tobacco,  cigarettes  and  cigars  all  decreased  in  1925  as  compared  to 
1925.    Exports  of  leaf  tobacco  did  not  change  to  any  extent  in  1926.  Cig- 
arette exDorts  fell  off  ^-^hile  cigar  exports  increased. 

Product  ion 

"sVhile  only  20,000  acres  '"ere  planted  to  tobacco  in  1913,  yielding 
a  crot)  of  almost  23,000,000  pounds,  the  acreage  in  1922  ^as  more  than 
55,000  acres  ^zith  a  production  of  51,000,000  pounds.    A  further  increase 
occurred  betT^reen  1922  and  1925  ^'hen  the  area  exceeded  100,000  acres  and 
uroduction  am.ounted  to  more  than  92,000,000  pounds.    The  acreage  slight- 
ly decreased  in  1926  but  production  showed  a  further  gain,  reaching  al- 
most 93,000,000  pounds.    Acreage  in  1926  '^as  77  per  cent  greater  than  in 
1922  and  390  per  cent  greater  than  the  average  for  1909-13,  rhile  produc- 
tion ^as  92  -oer  cent  greater  than  in  1922  and  326  per  cent  greater  than 
in  1909-13. 

The  princiual  tobacco  types  gro'^n  in  Italy,  according  to  a  reoort 
from  Consul  Harold  D.  Finley  at  JTaples,  are  the  Kentucky  type  used  for 
strong  cigars;  the  dark  Virginia  leaf  used  in  milder  cigars,  rhich,  in 
Italy,  bear  the  Virginia  name,  and  certain  cigarette  varieties,  resembling 
the  Virginia  and  Maryland  tobaccos  of  our  country. 

Import  s 

Italian  tobacco  imports  are  largely  of  American  tobacco,  mostly  of 
the  Dark  Fired  Kentucky/  and  Tennessee,  and  the  decline  has  been  mostly  in 
these  tobaccos,   and  Dark  Virginia.     According  to  a  report  by  E.  Pluraes,  re- 
search assistant  in  the  office  of  the  American  Commercial  Attache  at  Rome, 
the  Tobacco  Ivionopoly  expects  to  reduce  purciiases  from  the  United  States 
still  further  during  the  current  year  and  hopes  to  expand  its  exports. 
Since  Italy  has  been  one  of  the  important  purchasers  of  our  Dark  Fired 
Kentucky  and  Tennessee  tobaccos,  having  taken  nearly  21  per  cent  of  our 
exoorts  in  1923,  the  movement  is  significant  to  gro'r?ers  of  those  tobaccos. 

An  analysis  of  statistical  data  for  the  five  year  period  1922-1926 
discloses  the  fcllo'ring  facts,  first,  a  steady  decrease  of  imuorts  of  for- 
eign leaf  tobacco  into  Italy,   second,  a  greater  curteiLment  of  imports  from 
the  United  States  than  of  total  imports  from  all  countries,  third,  increas- 
ed domestic  urodact  ion  and  acreage,  with  sTDecializat  ion  in  the  gro':7ing  of 
dark  tobaccos,  sim.ilar  to  the  types  "i^hich  predominated  in  imports  from  the 
Un  i  t  ed  States- 
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Before  the  ^ar,  in  1909-1913,  the  United  States  supplied  on  the  aver- 
age 85.7  per  cent  of  the  total  Italian  imports  of  tobacco,    and  in  1922,  S2 
per  cent  of  the  total.     In  1926  our  share  declined  to  only  39  per  cent.  At 
the  sas^e  tin.e  the  share  of  the  three  Near  Eastern  countries,  Turkey,  G-reece 
and  Bulgaria,  primarily  growing  -the  so-called  Turkish  cigarette  variety  of 
tobacco,  has  been  increased. 

Exports 

The  considerable  increase  in  exports  of  leaf  tobacco  and  cigars  ^hich 
has  been  taking  place  since  1922  is  notev^orthy*    The  bulk  of  the  exports  go 
to  Argentina  and  Tripoli.     Leaf  tobacco  exports,  which  aver.sg-ed  3.000,000 
pounds  a  year  in  the  period  1909-1913,  d^rindled  to  an  average  of  only  132,000 
in  the  period  1919-22,  but  have  been  increasing  rapidly  since  that  time. 
Before  the  war,  Italy  ^'SiS  export ing  on  the  average  283,463  pounds  of  cigars 
and  cigarettes,   and  im-oorting  50,541  pounds  annually.     In  1926  Italian  ex- 
prrrts  of  cigars  alone  amounted  to  1,231,616  pounds.     Almost  95  per  cent  of 
the  cigar  exoorts  are  cheap,  strong  cigars  knovvn  locally  as  '''Toscani",  Ex- 
ports of  dark  cut  tobacco  Fhich  formerly  made  up  an  important  item  of  Italy's 
export  trade  in  tobacco  mianufactures  has  declined  sharply  during  the  last 
two  years. 

Although  exports  of  cigarettes  during  the  past  fe^  years  have  tended 
to  be  greater  than  imports  ^  this  m.ay  have  been  due  to  a  piling  up  of  stocks 
as  a  resplt  of  heavy  imoorts  in  the  period  immediately  follo'^'ing  the  77ar, 
Cigarette  imports  ever  since  the  i^ar  have  been  much  heavier  than  in  previous 
years.     Although  it  cannot  be  ascertained  exactly,   it  appears  that  exports 
of  cigarettes  have  also  been  greater  generally  since  the  ^ex  than  before. 

ITALY;     Tobacco  acreage  and  product  ion ,  average  1909-1913, 

annual  1922-1926 


Year  :  Acreage  :  Product icn 


Acres  :  1.000  pounds 

1909-1913  avg.  a/   :  20,000  I  22,964 

1922   :  55,333  :  50,964 

1923   :  75^400  i  69,004 

1924   :  83,500  :  91,105 

1925   :  100,600  ;  92,374 

1926   •  ;  98,100  :  97,836 


a./  Estimated  for  present  boundaries. 
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ITALY:    Foreign  trade  in  leaf  tobacco,  average  1909-1913, 

annual  1922-1926 


Import  vS 

Exports 


Year  : 

From  ; 

All  : 

per  cent  : 

United  : 

other  : 

Total  : 

imported  : 

Total 

S  c  at  e  G  : 

c  OUT)  tries 

from  U.  S.  : 



1,000  : 

1,000  : 

1,000  : 

Per  : 

1,000 

:  TDOunds 

pounds 

;  poimds 

cent 

:  pounds 

Average  a/ 

1909--13  T.. 

:  40,912 

;  6,S20 

:  47,732 

;  86 

:  3,008 

1922   

:  40,284 

;  9,049 

:  49,333 

:  82 

:  2 

1923   

:  30,586 

:  10,718 

:  41,304 

:  74 

:  869 

1924   

;  22,274 

:  13,438 

;  55//12 

:  52 

;  2,531 

1925   

:  13,499 

:  12,110 

:  25,609 

:  53 

:  5,980 

1926   

:  5,035 

:  7,884 

:  12.970 

:  39 

:  6.997 

Official  sources. 

a_/  United  States  Department  of  Commerce,  Trade  Promotion  Series  No.  7,  p,  47. 


LMF  TOBACCO: 


Exports  from  United  States  to  Italy,  by  types, 
1923  to  1925 


Year 


1923 
1924 
1925 
1926 


Dark  fired 

Maryland 

Dark 

Other  : 

Total 

Kentucky  and 

and  Ohio 

Virginia  ; 

leaf 

leaf 

Tennessee 

Export 

tobacco 

tobacco 

Pounds 

Pounds 

Pounds 

Pounds 

Pounds 

31,037,715 

830,820 

834,135  : 

;     1,513,750  ' 

34,316,420 

15,508,236  . 

645,435  ; 

485,750  , 

205,095  " 

•  15,845,525 

10,211,502  . 

754,7  65 

181,240  . 

115,97^ 

.  11,263,481 

4^065,727  , 

546,854 

5,360 

1,196,343 

.  5,814,294 

Source 


United  States  Department  of  Commerce. 
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mJITED  STATES;    EzoDOrts  of  Dark  Fired  Kentucky  and  Tennessee  tobacco, 

with  percentage  exported  to  Italy,  1923  to  1926 


Year 

* 

Total 
export  s 

:      Per  cent  exported 
:               to  Italv 

Pounds 

:             Per  cent 

1923  . 

150,380,171  ; 

20.6 

1924 

170,228,083 

9.1 

1925 

116,973,788  ; 

8,7 

1926 

119,847,307  ; 

3.4 

Source:    United  States  Department  of  Commerce, 


ITALY : 


Eoreign  trade  in  tobacco  and  its  products,  average 
1909-1913,  1919-1922,  annual  1923  to  1926 


Year 

Leaf  tobacco 

Gie;arettes 

Cigars 

'mports. 

:  Exports 

Import  s 

,  Exports 

Imports  : 

Eroort  s 

■  Pounds 

■  Pounds 

Pounds 

:  Poundc 

.  Pounds 

Pounds 

Average  . 

_a/  283,463 

1909-13  : 

47,732,000 

•  3,003,000  : 

'        ^/  • 

a/  50,641  : 

Average  . 

1919-22  ; 

62,522,000 

182,000  ■ 

5,?.53,693 

:  257,136  , 

.  722,153 

824,590 

1923  , .  .  J 

41,304,000 

869,000 

80,380- 

:  256,630 

6,600 

;  1,039,350 

1924  , . .  : 

.  35,712,000- 

.  2,531,000 

199,870 

:  166,470  ' 

:  13,010 

:  1,037,420 

1925  . .  .  ; 

25,609,000 

:  6,980,000 

;  290,400 

:  521,410 

17,650 

:  919,270 

1926  . . -  : 

12,970,000 

:  6,997,000 

:  235,350 

:  143,614 

:  6,12. 

:  1,281,615 

Official  sources. 

3_/  Cigarettes  are  included  vjith  cigars, 
separately  during  the  period. 


Cigars  and  cigarettes  not  stated 


■0 


UiJI 


;Tzr;  stasis  rE^^iRTKEJT  of  a&eicui; 

Bureau  of  iigricultural  r.cononics 
Washington 
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FORSIGil  m^S  017  TOBACCO 


IDEVELOPimTTS  IN  THE  CHIITESE  T03AG 


CO  TFADZ. 


The  tobacco  business  in  ITorth  China  is  cons 


iderably  reduced  but  is 


better  than,  v'as  anticipated  in  the  spring  rhen  the  increased  taxes  on  to- 
bacco "'^ere  announced,  according?,  to  a  cable  just  received  in  the  Bureau  of 
Agricultural  Economics  iron  Agricultura.1  Coimnissioner  1'.  C.  ilyhus,  ^ho  is 
no'T  Pit  Tientsin.     The  dealer  tax  is  no"'  quite  uniformly  30  per  cent  ad 
valorem  coripared  to  20  Der  cent  la,st  '"inter.     Some  areas  in  ITorth  China 
are  closed  to  distribution  because  of  the  fighting  and  the  lack  of  trans- 
portation.   Business  is  probably  most  adversely  affected  in  Shantung  Province 
Tinder  a  ton  of  36  per  csnt  and  ':vhere  another  increase  vras  effective  on 
October  14.    Both  the  Tsingtao  and  Tientsin  factories  of  an  important  British 
cigarette  company  r^ere  closed  last  summer  "'hen  a  factory  tax  of  6|-  per  cent 
vi'as  declared.     The  tax  ''as  subsequently  re-nealed  at  Tientsin  and  tha.t  factory 
is  now  operating  at  about  capacity  but  the  tax  continues  in  Shantung  and 
the  Tsingtao  factory  remains  closed.     In  Manchuria,  vrhere  order  prevails, 
the  tobacco  biasiness  continues  to  increase.     Trade  rerjorts  scp.te  the  ITanking 
government  tax  of  50  per  cent  on  cigarettes  has  been  repealed  and  that  this 
business  in  South  China  is  being  done  uiider  the  usual  tax  of  about  20  per 
cent.     Both  British  cigarette  factories  at  Shanghai  are  re-iorted  to  be  in 
operation.     The  prod^jction  in  China  of  flue  cured  Virginia  leaf  is  estimated 
at  about  15,000,000  pounds  thi5  year  as-  compared  vith  3,000,000  pounds  last 
year  and  about  70,000,000  pounds  in  1920,  states  Mr.  Nyhus. 


0 


UNITED  STATES  DEP./ffiT;  EilT  OF  A&RICULTUKE 
Bureau  '^f  Agricultural  Economics 
Vi'ashiii^rton 

a  October  21,  1927, 

'  FOilEIJII  NEwS  ON  T03.:.CC0 


INCRS.;VSED  TOBaCCC  ^RODUCTI-^N  IN  WII^SOR  EIS^HICT.  ONTaJRIO.  CANADA 


Advance  figures  vrith  regard  t^  tobacco  production  in  the  ^>"indsor 
District  ,v;here  the  great  bulk  of  Canadian  tobacco  is  gronn,  shoTT  returns 
of  approximately  35,590,000  pounds,  grovrn  on  23,400  acres, ^s  a^^ainst  an 
approximate  to^al  in  1925  of  25,000,000  pounds,  grom  on  21,429  acres,  of 
T^hich,  ho'"ever,  there  was  a  loss  of  about  twenty-five  per  cent  because  of 
unfavorable  '."eather  conditions,  according  to  a  r  e^ort  of  October  15,  1927, 
from  Consul  H.  F.  Hawley  at  Windsor.     The  total  ^saleable  tobacco  from  the 
1926  crop,  that  is^  tobacco  harvested  in  good  condition,  ?/as  probably 
somewhat  over  18,000,000  pounds.     It  rould  appear  that  the  crou  this  year 
Fill  exceed  in  q\iantity  and  quality  '^.ny  hitherto  gror^n  in  Canada,  states 
the  Consul. 

The  1926  area  planted  to  the  various  type^     of  tobacco  in  the 
Vfindsor  district  r/as  officially  estimated  as  iollo?/s: 


Type 

County 

Total 

Essex  ] 

Kent 

)  Windsor  District 

■AC  res  : 

Acres 

Acres 

6,^505  : 

5,038 

!  11,543 

5,69?  : 

30 

:  5,777 

Green  River  .... 

1,358  : 

1,842 

3.^700 

Snuff   

409 

409 

Total   

:         14,060  ! 

7,369 

21,429 

Compiled  from  "Ilonthly  Bulletin  of  j 

agricultural  Scatistics",  March,  1927 

published  b^;"  the  Dominion  Bureau  of 

Statistics. 

Production 

fjgures  for  last  j 

^ear  are  not  avails 

role  by  counties. 

The  total  Canadian  tobacco  cro-o  for 

1926  is  officially, 

r  estimated  at 

28,824,000  uounds 

from  an  acreage  of  53,ot)6  acres. 
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The  follnring  estimate  of  the  1927  tobacco  z.cTea<^;e  and  production 
of  the  V/indsor  District  "by  types  caid  counties  is  "based  on  information 
sup-olied  "by  Consul  Hav/ley: 


[  County 

:  Total 

^^ssex 

Kent 

!  Vt'indsor 

District 

!  1,000 

!  1»000 

:  1,000 

:  1,000 

.  1,000 

:  1,000 

ficres 

pounds 

ac  re  s 

poirjds  ; 

acres 

;  -nounds 

Eurlev    ; 

6.0 

9,000 

8,6 

11,600 

,  14.6 

:    20 , 600 

Fine  cured  , 

:  7,0 

5,600 

;      7.0  : 

5,600 

Dark    a/  . . ,  : 

4.0 

6,000 

3.8 

4,590  ; 

7.8 

10,390 

Total  ... 

'     17.0  : 

20,600  ; 

12.4 

15,990  : 

29.4 

36,590 

a/  Pro"bably  Sreen  Hiver  and  Snuff. 


Present  indications  are  that  the  tobacco  is  of  e::cellent  quality, 
much  better  than  that  of  1926.    Harvesting  ajid  curing  conditions  and  the 
quality  of  the  leaf  have  been  superior  to  the  past  tro  or  three  seasons. 
Harvesting  vps  practically  completed  by  October  12,  to  vhich  date  there 
had  been  no  frost.    However,  muc'h  still  deoends  upon  the  care  given  the 
leaf  after  harvesting. 
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Bureau  of  Agricultural  Economics 
r\b^  Washington 
?-S.  4,^^  ITovomber  3,  1927. 
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#   

CENTRAL  AND  SCUTHEASTEIQJ  IXJR0PE.\IJ  TOBACCO  !.L\RESTS  IN  SEPTEMBER m iJ  UHAt  utc<i<^^>r|% 


G-er^any 


German  to"bacco  markets  shov^od  slightly  more  animation  during  Septemoer 
and'  early  October  and  prices  of  both  foreign  and  domestic  tobacco  continued  firm, 
according  to  a  report  from  Acting  Agricultural  Commissioner  L.  V.  Steere  at 
Berlin.      Tlie  total  volume  of  sales  was  fairly  satisfactory  but  transactions 
involved  mainly  small  purchases  for  current  needs.    As  in  recent  months,  the 
demand  continued  relatively  better  for  the  better  qualities  of  tobacco.  This 
^as  particularly  tnie  of  Brazilian  tobacco,  port  stocks  of  nhich  have  now  be- 
come quite  large  as  a  result  of  the  heavy  arrivals  of  recent  months,  Eairly 
large  sales  of  Balkan  tobacco  are  reported,  mainly  of  lovzer  grades,  but  little 
business  was  done  in  the  market  for  domestic  tobacco,  sUTiplies  of  the  1926 
crop  being  nearly  exhausted  and  the  ner  crop  being  dealt  in  only  to  a  small 
extent.    Farmers'  quotations  for  the  new  crop  are  considered  excessive  by  the 
tobacco  trade, 

Germ^an  imports  of  leaf  tobacco  continue  to  rise,  importations  in  August 
amounting  to  19,548,000  pounds  as  compared  with  18,713 ,000^ in  July  and  15,892,000 
in  August  last  year.     Total  importations  for  the  eight  months  ending  August  this 
year  have  amounted  to  139,551,000  pounds  as  compared  -'ith  74,100,000  for  the 
s?me  period  last  year.     Definite  figures  on  tobacco  stocks  are  not  available, 
but  it  appears  that  stocks,  though  increasing,  are  not  excessive.     Stocks  of 
Brazilian  tobacco,  ho?/ ever,  especially  of  lower  grades,  are  seasonally  large. 

Arrivals  and  sqles  of  tobacco  at  Bremen  and  Hamburg 


Br  GH'-'n  < 

Hamburj? 

TvTDe  : 

Unit 

Se-Qt . 

Aug.  : 

July   . ; 

Unit  : 

Au^-. 

July 

Arrivals  ! 

i 

4 
■ 

Bales 
Packages 

60 

19 , 600 
8,800  . 

:  ICO' 
29,400; 
5,300- 

40 

28,800 
9,700; 

Bales 
II 

600  . 
12,500 
6,200 

100 
11,900 
6,300 

Domingo  ' 

Packages : 

II 

.  2,200: 
1,670 
670 
7,070 
;  1,630 
'  1,150 

5,000. 
983; 
.  1,115; 

7,500 
:  1,400 
;  2,300, 

,  2,500 
710 
665 
4,600, 

:  1,150 

2,300 

Bales 
^Hogsh'd 

Bales  ' 
u 

;  500 

Virginia. . . . . ; 

11 

.Packages  - 
n  , 
n  ! 

400 

\  600 

China  

1,200 

100 

2,600 

55 

n 

3,200 

.  3,500. 

.  1,600 

It 

.  46,000 

:a/  61,500 

(Balkc-ms  and 

Turkey).  ... 
Sales 

[Bales 

Packages 
.  It 

520 
9,100 
.  7,700 
;  830 
;  1,980 

:  280 
;  8,700 
:  5,800 
:  4,500 
:  2,300 

160 
16,700 
,  8,200 
.  1,850 

:  2,300 

.Bales 
11 

600 
.  4,500 
.  6,000 

i  100 
:b/  8,400 
I  6,300 

500 

:  200 

It 

>  II 

11 

China  

.  It 

)i 

:  200 

2./  25,000  bales  from  Russia,     b/  1,000  bales  1925-25  crop  and  7,400  bales 
1926-27  crop. 
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The  G-ermr'n  tobacco  crop  has  nov/  "been  nearly  all  harvested,  and  it 
p.ppears  that  production  is  probably  somevrhat  larj^er  thari  last  year*  The 
very  pessimistic  reports  on  tho  crop  outlook  early  in  September,  follovring 
the  bad  r^eather  in  August,  have  nor  been  replaced  by  a  somewhat  nor(3  opti- 
mistic vier  of  production,  although  the  quality  is  considered  much  belov;  that 
of  last  year  by  the  trade.     While  the  bad  leather  ca.used  heavy  damage  both 
es  to  yield  and  quality,  private  estimates  no^  expect  a  production  of  about 
41,200,000  pounds  as  compared  rith  the  official  estimate  of  31,700,000  last 
year.    The  varieties  of  German  leaf  used  for  smoking  tobacco  are  said  to  have 
suffered  greater  deterioration  in  ouality  th<an  cigar  leaf  types,  cOid  prices 
of  such  types  are  reported  increasing,  a  fact  of  some  importance  to  iknerican 
exporters  since  considerable  leaf  for  smoking  tobacco  purposes  is  purchased 
by  Germany  from  the  United  States*     German  farmers,  hor.'ever,  take  a  somewhat 
more-  favorable  vier-  than  dealers  as  to  the  quality  of  this  year's  crop. 

Employment  in  German  tobacco  factories  "^as  generally  rell  maintained 
in  both  the  cigar  and  smoking  tobacco  sections  during  A^ig^st,  but  the  number 
of  "orkers  fully  emi^^loyed  in  the  cigarette  branch  dropped  from  82  per  cent  to 
70  per  cent.    The  latter  decrease  is  possibly  seasonal  lo  some  extent  and 
the  outlook  for  activity  in  all  branches  of  the  industry  seems  favorable  for 
the  months  ir-imediately  aiiead, 

Holland 

Good  demcjid  ajid  an  increasing  tendency  of  prices  are  reported  from 
the  Sumatra  and  Java  leaf  tobacco  auctions  in  the  lJutch  market  during  Sep- 
terr^er.     German  buyers  v^ere  auite  active, 

Hather  unsatisfactory  conditions  of  employment  exist  in  the  I>atch 
cigar  industry,  tat  satisfactory  occupation  in  the  cigarette  branch  during 
the  first  half  of  1927  are  reported  in  a  statement  by  the  Central  Stia-t ist ical 
Office  at  The  Hague. 

Bulgaria 

Sijsiness  on  Bulgarian  tobacco  markets  during  the  first  three  Treeks  of 
September  ^as  charact eri^^ed  by  comparatively  small  t r^Jisactions  but  a  firm 
tendency  of  prices  c-md  a  reserved  attitude  by  sellers  ^ho  are  looking  for 
better  prices  as  a  result  of  the  generally  poor  tobacco  crop  in  the  Balkan 
countries  this  season.     The  demand  for  good  quality  leaf  continued  satisfactory? 
but  the  amoijjit  still  available  seems  to  be  comparatively  small  and  prices 
being  realized  are  good.     Some  statements  indicate  that  higher  prices  may  be 
expected  v'hen  European  monopoly  administrations  begin  their  purchases. 

Estimates  of  the  Bulgariar.  crop  remain  about  unchanged,  at  from  35  to 
40  million  pounds,  a,lthough  some  statem.ents"  indicate  that  not  more  than  33 
million  am  be  expected.     The  International  Institute  of  Agriculture  reports 
an    official  estimate  of  34,811,000  pounds.     The  quality  of  the  crop  is 
said  to  be  fairly  satisfactory  on  the  average,  although  the  size  of  the  leaf 
is  smaller  than  normal.     The  color  is  ^ood.^    A  recent  press  report  from 
Bulgaria  makes  the  follo^'ing  comparison  of  the  1927  and  1926  tobacco 
acreages : 
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Bilgarign  tobacco  pcrefi^p  in  1926  and  1927 


District 

!  1926 

:  1927 

:  Decrease 

i             Ac  r  e  s 

;           Ac  TPS 

:    Per  cent 

1. 
2. 

ITorthera  Bulgaria  a/.,. 
Bourgas,  Sofia  and 
Stara-Zagora  Dis- 

t 5,555 

\  1,806 

67 

tricts  "b/.   ; 

5,323  J 

3,711 

30 

3. 

Others  c/  j 

6-1-,  3  52 

60,181  : 

6.5 

Total  

75.230 

65,698  : 

12.7 

a/  Districts  not  suited  to  groT^ing  of  good  qualities*     b/  Districts  where 
natural  conditions  are  only  fair  for  growing  good  qualities,     cf  Dis- 
tricts where  natural  conditions  are  excellent* 


Greece 

Generally  "brisk  business  and  firn  trices  nere  reported  from  Greek  tobacco 
markets  during  the  first  half  of  September,     Trade  reports  indicate  that  stocks 
of  tobacco  on  hand  are  limited  but  it  appears  that  statements  about  low  stocks 
apply  principally  to  good  quality  leaf,  as  a  recent  semi-official  report  placed 
stocks  in  the  hands  of  the  farmers  and  the  trade  at  the  end  of  June  at 
60,332,000  pomids  as  compared  with  62,183,000  pounds  on  the  same  date  last  year. 

The  Greek  association  of  tobacco  dealers  recently  estimated  this  year's 
crop^  at  114,145,000  pounds  as  compared  r/ith  120,163,000  last  year,  a  decrease 
of  about  5  per  cent.     In  spite  of  the  reduced  yield,  the  quality  of  this  year's 
Greek  tobacco  is  nov;  thought  to  be  quite  good,  especially  in  the  Kavalla  and 
Drama  districts  of  llacedonia. 

TurkPiy 

September  reports  on  the  Turkish  tobacco  crop  show  a  rather  remarkable 
drop  in  estimates  of  production.     A  leading  German  bajik,  which  T)laced  produc- 
tion at  120  to  130  million  poijinds  in  its  mid-August  report  now  states  that 
only  88  to  99  million  pounds  are  expected,     A  preliminary  estimate  of  the 
Turkish  Tobacco  Monopoly  places  the  1927  crop  at  91,513,000  pounds,  according 
to  Assistant  Trade  Commissioner  E.  T.  Keeler  at  Constantinople.     The  quality 
is  said  to  be  excellent. 
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The  Yugoslav  tobacco  crop  rill  be  very  poor  this  year,  according"  to 
•orivate  information.    Prod-action  is  placed  at  only  about  li,OOC,OCO  pounds  -^-S 
co-ip-ired  rith  32,683,000  last  year,  of  T-hich  South  Serbia  ^ill  produce  about 
7,0b0,000  pounds  .^s  compared  ^ith  19,330,000  in  1926.    T^hile  this  reduction 
seems  excessive,  it  corresponds  rather  closely  with  the  reported  decrease  in 
tobacco  acreage  in  northern  Bulgaria,    Unsold  stocks  of  leaf  tobacco  in  Yugo- 
slavia are  reported  quite  large,  but  it  appears  that  much  of  this  tobacco  is 
not  of  very  good  Quality,     It  is  said  that  exports  have  been  possible  only  to 
Czechoslovakia  and  Poland  during  the  past  year, 

TOBACCO  PIiODUCTIOH  TIT  THE  BALKiJIS  iU'TD  TUBKEY 


One  of  the  outstanding  features  of  the  1927  tobacco  situation  is  the 
continuation  of  the  general  dovrnvrard  trend  since  1924  in  the  production  of  the 
Balken  countries  and  Turkey.     The  tobacco  rjroduced  in  these  countries  is  used 
Drincipally  for  cigarettes. 


TOBACCO;  Production  in  the  Balkans  and  Turkey,  1925,  1925  ^nd  1927 


Count  rv 

;  1925 

1926 

1927  ; 

Per  cent  1927 
ifi  of  1926 

Greece  ' 

Turkey. ay  

.  1,000  T)Ounds 

1,0 no  Dounds 

1,000  -nounds  ; 

l.O'^O  T:cundR 

89,948 
129,245 
25,590  : 
:  104.500 

59 , 942 
120,169 

32,683 
83^775 

34,811  : 
114,145  ; 
b/      11,000  : 
91.500  ! 

58.1 
95.0 
33.7 
109.2 

Total  abo-n-e 
countries . . 

350.233 

;  295.53^ 

;  251.456 

84.8 

a^  Including  Asiatic  Turkey,     b/  Unofficial  estimate. 


TOBACCO  PSOrUCTIOiJ  IIT  THE  UNITED  ST^^ES 


The  October  1  estimate  is  for  a  total  United  States  tobacco  crop  of 
1,159  million  pounds,  comT)ared  nith  1,301  million  pounds  in  1926,  and  is  about 
500,000  pounds  above  the  September  1  forecast.    Favorable  Tveather  conditions 
d-jiring  September  improved  the  o^atlook  in  tobacco  districts  v^here  the  crop  had 
not  already  been  harvested  and  '.'rere  also  generally  favorable  to  curing. 
Condition  reports,  coupled  rith  preliminary  information  on  probable  yields 
per  acre,  hovzever,  indicate  the  need  for  revising  the  September  1  forecasts 
for  certain  t^/pes.     Flue  cured  tobacco  is  nor  estimated  at  534  million 
pounds,  12  million  pounds  belou  the  September  foreca.st,  compared  rith  555 
million  pounds  produced  last  year;  Bur ley  is  estimated  at  197  million  pounds, 
slightly  belor  last  month's  fig'JTe  and  104  million  pounds  below  the  estimate 
for  1926;  the  fire-cured  group  is  estiraa.ted  at  121  million  pounds  compared 
'^ith  124  million  pounds  last  month  and  133  million  pounds  in  1925.     The  G-reen 
River  outlook  has  ii::proved  from  22  million  pounds  on  Septemoer  1  to  26|- 
million  pounds  on  October  1.    Notable  improvement  in  cigar  leaf  prospects 
Were  made  during  the  month.    The  outlook  on  September  1  was  for  a  production 
of  130  million  pounds.     Tlie  present  estimate  is  140  million  pounds  cor.Tpared 
rith  145  million  pounds  in  1926. 
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TOBACCO;    United  States  production  by  tjrpes,  19r36  and  1927 


• 

Ty^e                       :  1925 

:           1927  a/ 

:          1,000  TDOunds 

« 
* 

« 
t 

Fire  cured  • 

ClarksvillG  and  Hopkinsville. .. :  95,500 
Paducah   35,725 

:        1,000  DOund.«; 
;  634,143 

:  32,647 
!  63,935 
:  18,200 
;  6.660 

:  121,442 

• 

Air  cured  i 

IviarylA-:nd  and  Ohio  ExTDort  ;  29,400 

!  196,985 
28,612 
:  13,530 

t  26,455 
;  7,500 

;           273 , 182 

• 

Cifiar  T'TJes                                       !  i 
Pennsylvania  and  IJew  York  :                45,760  ; 

Georgia  and  Florida  :                 3.463  : 

40,483 
44,220 
18,384 
33,907 
2,739 

139//33 

< 

400 

«  1 

—                                                                                                               •  I 

1,158,900 

a/  Estimate  of  Division  of  Crop  and  Livestock  Estimates,  October  1,  1927. 
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TOBACCO  STOCKS  III  THE  U1TIT7L  STATES 


The  total  stockc  of  domestic  tobacco  in  the  United  States  on  Jnly  1, 
1927,  v/ere  reported  by  the  Bureau  of  the  Census  to  be  1^744, million  pounds, 
as  compared  "7ith  1,797  million  on  the  same  date  last  year.    The  aggregate 
stocks  of  domestic  tobacco,  chewing,  sm.oking,  snuff  and  export  types,  ''^^s 
about  a  million  po^ands  lees  than  last  year,  but  stocks  of  bright  yellow 
tobacco  of  Virginia,  "Jorth  trnd  South  Carolina  nnd  G-eorgia  were  about  11 
million  aoove  last  year»     Virginia  dark  was  about  7  million  above,  Virginia 
sun-cured  2  million  above  and  Maryland  over  4  million  above.     Total  stocks 
of  domestic  cigar  types  were  52  million  pounds  below  last  year,  with 
decreases  noted  in  all  producing  regions  exceut  Porto  Rico,     Stocks  of 
imported  tobacco  wore  29  million  pounds  above  last  year. 


UlTITED  STATES  DEPAETMEIIT  OF  AGRICULTUIffi 
I>arerAi  of  A,-;ri cultural  Economics 


The  area  devoted  to  the  planting  of  tobacco  in  Canad?  increased 
this  year  by  over  30  per  cent  and  -nroduction  by  over  50  per  cent,  compared 
rith  last  year,  when  over  7,500,000  pounds  were  lost  due  to  unfavorable 
weather  conditions  in  Ontario ,   according  to  the  Tobacco  Crop  Reporting 
Service  of  the  Dominion  S^jreau  of  Statistics.     This  report  elso  states 
that  the  crop  is  giving  a  good  yield  of  excellent  ouality.     The  greatest 
increase  in  acreage,  almost  by  one-half,  occurred  in  the  province  of  On- 
tario^ where  the  bulk  of  Canadian  tobacco  is  grown,  the  figures  being 
23,493  acres  in  1926  and  33,650  in  1927.     In  Quebec,  the  only  other  Can- 
adian tobacco-growing  province  of  sny  importance,   a  slight  increase  was 
registered  from  9,803  acres  in  1926  to  10,018  in  1927.     Finally,  the  area 
planted  to  tobacco  in  British  Colum^bia  increased  from  55  acres  in  1926  to 
360  in  1927. 

More  than  half  of  the  total  Canadian  feobacco  is  of  the  Bur  ley  tyi^e 
and  practically  all  of  this  type  is  gro'^^n  in  Ontario.     Flue-cured  tobacco, 
also  grown  practically  entirely  in  Ontario,  follows  as  a.  poor  second,  con- 
stituting approximately  one- seventh  of  the  total  crop.     The  bulk  of  the 
tobacco  grown  in  Quebec  is  of  the  cigar-binder  ty-ye  and  constitutes  a, 
little  over  10  per  cent  of  the  total  Canadian  crop. 

Considering  the  crop  as  a  vrhole,   it  m.ay  be  said  that  while  field 
growth  in  some  districts  was  not  large,  the  frivorable  harvest  and  curing 
weather  allowed  the  growers  to  save  and  cure  well  the  whole  of  their  crop, 
so  that  the  per  acre  yields  are  entirely  satisfactory,  states  the  Report 
of  the  Dominion  Bu.reau  of  Staxtistico.     The  cured  leaf,  while  not  as  spready 
as  usual  in  some  districts,  is  of  excellent  quality.     In  all  growing  dis- 
tricts, however,  there  are  plenty  of  large  leafed,  high  yielding  crops. 
The  192?  tobacco  crop  is  the  la.rgest  in  si  ze,  and  undoubtedly  one  of  the 
best  in  quality,  that  Canada  has  grown. 

ITo  detailed  acreage  and  yield  statistics  were  taken  in  1927,  but 
from  reports  of  crop  correspondents,  tobacco  inspectors,  and  packers  in 
the  respective  districts,  estimates  on  the  tobacco  crop  have  been  compiled, 
and  are  believed  to  be  reliable. 
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TliG  following  ^ire  tho  figures  of  Ganadi?in  tobacco  production  for  the 
Last  fc^  5"ears  "by  pro-'.'inces  ^^nd  types: 


xroduciii"  are=>  and 

1925 

1926 

19Z'^ 

t\rrje  L'f  tclv-^cco 

lAcre^tr^e 

:i-'rod''.ic  t  ion 

ji.creac:e 

1  ro'luc  t  ion 

I-roQ-ict  ion 

:  .icres 

;  ^'ouiids 

^^cres  ' 

Pounds 

-■iCres  1 

Poiinds 

Or.t-rio  - 

Biiriey   

:  7,o40 

.  9,432,000 

J 12, 217 

11,077,000 

,20,350 

:  22, 365, 000 

Flue-cured  

•  7,331 

:  6,263,000 
:  4,342,000 

•  6,429 

.  4,331,000 
:  4,161.000 

7,550 

6,229,750 
'  ^,333,000 

-  "Green  River  .... 

:  3,135 

.  4, -^38 

.  5,515 

D^rk  fired  incl. 

snuff  types  . . , 

:  455 

:  531,000 

:  409 

495,000 

2,135  • 

2,669,650 

Ojiebec  - 

'  4,792 

4,522,000 
'  3,101,000. 

:  4,923 
3 , 150 

4,726,000. 
•  3,018,000 

5,626 
:  3,120  ' 

.  4,692,300 
2,495,000 

LaP'-^e  pipe   

1  3,101 

1  l,4i30 
161 

:      o 14, 000 
:  165,000 

1,725 

:  949,000 

1,272 

636,000 

Other  tynes  .... 

iritish  Colum"bia- 

Cicar  binder  . . . ; 

10 

11,000 

55 

!  6^,000. 

150 

;  208,000 

:  140 
20 

:  196,000 
18,0(^0 

71ue-cured   

Other  typ-^s  .  .  .  .  , 

40 

^8,000 

Total  C'inada  . 

27,825  . 

29:265,000: 

33 ,355 

28,324,000 

^,028 

43,916,700 

Cfiicipl  sources. 
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